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Prevention and Consumer
Protection Act

Basis

abandoned business
property ... A118
assets sold to partnership ... B325
bankruptcy impact ... A91
business property ... B305
capital contribution ... B315
credit card rewards ... B267
decedent's estate ... B341
inside ... B316
outside ... B316
partnership
bankruptcy ... B342-B343
PPP loan forgiveness
partnership ... A265
S corporation ... A265
repossessed personal property under
installment sale ... A113
repossessed real property under
installment sale ... A114
S corporation
bankruptcy ... B343
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SMLLC
bankruptcy ... B342-B343
sole proprietorship
transfer to C
corporation ... B317
virtual currency ... B147
acquired with USD ... B147
hard fork ... B151
paid in exchange for
property ... B148
received
as gift ... B149
for services ... B147
in exchange for
property ... B148
Beneficiary
IRA
designated ... B61, B64
less than 10 years
younger ... B65
disabled/chronically ill ... B65
eligible designated ... B64
minor children ... B66
nondesignated ... B61, B64
nonspouse of owner ... B61—
B62
prior to SECURE Act ... B63
qualified trust ... B62
spouse of owner ... B62-B63
surviving spouse ... B64
trust ... B68
under SECURE Act ... B63
trust ... B4
income ... B4
IRA ... B9
pecuniary bequest ... B5
property ... BS
remainder ... B4, B37
trust termination
excess deductions ... B37
Bitcoin. See Virtual currency

C corporation
converted from partnership ... B329
transfer from sole
proprietorship ... B317
assumption of a
liability ... B318
CAA. See Consolidated
Appropriations Act
Cancelled debt. See Debt
cancellation
Capital contribution
basis ... B315
partnership ... B314

sole proprietorship to
SMLLC ... B307

Capital gain

depreciation recapture ... B237
trust ... B21

Capital interest

partnership ... B314

Capital loss

trust ... B21, B23

CARES Act. See Coronavirus Aid,

Relief, and Economic Security
Act

Centralized Authorization

File ... A152

Charitable contribution

donor advised fund ... B243
from trust ... B13

Charitable contributions

under CAA ... A4l
limitations ... A43
under CARES Act ... A4l

Circular 230 ... A198

AICPA suggested revisions ... A255
best practices ... A134, A138,
A201, A209, A212, A214
communicating with IRS ... A145
request for records ... A145
tax information
authorization ... A146
competence ... A202, A211
conflicting interests ... A200, A207
diligence as to accuracy ... A199
disciplinary action ... A137
incompetence and disreputable
conduct ... A202, A209,
A211
knowledge of client's
omission ... A199, A207
practice before IRS ... A132

COBRA. See Consolidated Omnibus

Budget Reconciliation Act

Compensation

advance commissions ... B370

defined ... B367

employee reimbursed business
expense ... B371

fringe benefits ... B369

gifts, awards, and prizes ... B368

jury duty pay ... B367

noncash payments ... B376
paid time off ... B367
payroll tax ... B370

exemption ... B371
taxable ... B367

Conservation easement

farm or ranch land ... A314

extinguishment
regulation ... A316
perpetuity requirement ... A315

Consolidated Appropriations Act

(CAA) ... A74, A99, A101,
B163, B350
amended return ... B86
business meals deduction ... A44
college student financial aid ... A63
dependent care FSA ... A45, B375
age-limit relief ... A46
carryover unused
amounts ... A45
extended permissible

period ... A46
mid-year election
change ... A47

disaster tax relief ... A58
charitable contribution by
corporation ... A61
personal casualty loss ... A62
education credits ... B87, B141
educator expenses ... A49
EIDL grants ... A54
employee retention credit ... A8
after Dec. 31,2020 ... A9
before Jan. 1, 2021 ... A8
eligible employer ... A10
qualified wages ... A10
energy credits ... B143
extended tax provisions
permanent ... A66
temporary ... A68
farming losses ... A58
health FSA ... A45
carryover unused
amounts ... A45, B373
extended permissible
period ... A46
mid-year election
change ... A47
higher education COVID
relief ... A63
payroll tax deferral ... A48, B370
PPP loan forgiveness ... A5, A266
QBID
cooperatives ... A281
qualified charitable
contributions ... A4l
limitations ... A43
qualified educational
assistance ... B373
recovery rebate ... B276
based on filing status ... B105
individuals ... A34
retirement plan withdrawal ... AS51
disaster distribution ... A59
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small business deductions ... B380
Consolidated Omnibus Budget
Reconciliation Act
(COBRA) ... A35
Continuing trust. See Trust
Coronavirus Aid, Relief, and
Economic Security Act
(CARES) ... A72, A74, A99,
A107,B131, B350
amended return ... B86
C corporation AMT ... B398
college student financial aid ... A63
disaster tax relief
charitable contribution by
corporation ... A61
employee retention credit ... AS,
A266,B163
calculating ... A8
claiming ... A8, A270
eligible employer ... A6
qualified wages ... A7
reduced deductions ... A270
higher education COVID
relief ... A63
NOL and EBL ... A57
NOL rules ... B378
PPP loan forgiveness ... A4
qualified charitable
contributions ... A4l
limitations ... A42
recovery rebate
based on filing status ... B105
incarceration ... B275
individuals ... A32
requirements ... A33
payments ... A205
retirement plan withdrawal ... A50
Courts. See Judicial system
COVID-19
collections relief ... A186
financial distress ... A72
paid sick and family leave
under CAA ... Al6
under FFCRA ... A13-A15
COVID-Related Tax Relief Act
(CRTRA) ... A278
Credits
additional child tax ... A25
under CAA ... A37
advance premium tax ... B381
planning opportunities ... B384
American opportunity ... B141
amended return ... B86
qualifications ... B142
child and dependent care ... A26
under ARPA ... A28
child tax ... A24, B139

2021 Workbook

advance payments ... B139
amount of credit ... B139
under ARPA ... A24
earned income ... A38, B108
under ARPA ... A39
under CAA ... A37
under TCJA ... A37
education ... B107, B141
coordination between ... B142
emergency FMLA ... B359
eligible recipient ... B359
emergency paid sick leave ... B357
amount
employee ... B358
family member ... B358
coordination with other
benefits ... B359
eligible recipients ... B358
employee retention ... B352
claiming ... A270
coordination with other
benefits ... B355, B357
declining gross
receipts ... A267
eligible employers ... All,

A266
2020 ... B352
2021 ... B356
qualified wages ... Al11, A266,
A269
2020 ... B352
2021 ... B356

related party ... B353
Schedule C filers ... B163
under CAA ... A8
after Dec. 31,2020 ... A9
before Jan. 1, 2021 ... A8
PPP loan ... A8
under CARES Act ... A5, A266
FICA tip ... B386
reporting ... B386
lifetime learning ... B141
amended return ... B86
qualifications ... B142
low-income housing ... A64
under CAA ... A64
minimum tax
C corporation ... B398
nonbusiness energy
property ... B143
paid family leave
under ARPA ... A20
paid sick and family leave ... A13
claiming ... A20
eligible employer ... A19
under ARPA ... A19
under CAA ... Al6

under FFCRA ... A14, B164
paid sick leave
under ARPA ... A19
premium tax ... A29, B381
under ARPA ... A31
recapture excess education
credits ... B89
research and development ... B387
basic research
payments ... B396
calculating ... B389
eligible recipient ... B388
energy research
consortium ... B397
qualified research
expense ... B389
residential energy efficient
property ... B143
small employer automatic
enrollment ... B399
eligible recipient ... B399
small employer pension plan startup
cost ... B405
eligible recipient ... B405
work opportunity ... B359
amount ... B360
eligible recipient ... B360
CRTRA. See COVID-Related Tax
Relief Act
Cryptocurrency. See Virtual currency

Debt
cancellation ... A74
gross income ... A75, B265,
B343
insolvent debtors ... A274
nonrecourse ... A273
ordinary income ... A271
partnership ... B343
qualified principal residence
indebtedness ... A101
recourse ... A272
Form 1099-C ... A77
S corporation ... B343
solvent farm debtors ... A273
student loan ... A97
exception ... A98
requirements ... A98
tax attributes
solvent farm debtor ... A274
taxability ... A75
discharge of indebtedness
partnership ... B295
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taxes
alternatives to
bankruptcy ... A118
collection delay
request ... A129
installment agreement ... A118
offer in compromise ... A121
online payment plan ... A119
streamlined 1A ... A120
Deductions
advertising and promotion ... B176
bad debt ... B255
business expenses ... B235
PPP loan forgiveness ... A5
tax home ... B229
business insurance ... B184
business meals ... B192, B380
100% ... Ad4
50% ... A44
car or truck expenses ... B177
charitable contributions ... B243,

B245
conservation easement ... A315
extinguishment
regulation ... A316
perpetuity
requirement ... A315
trust ... B13

virtual currency ... B149
COGS ... B158, B173
hemp ... A320
marijuana ... A320
commissions and fees ... B180
contract labor ... B180
contributions to pension, profit-
sharing, or annuity
plan ... B187
depletion ... B182
depreciation ... B182, B233, B245,
B265
educator expenses ... A49
COVID-19 ... A49
employee benefit programs ... B182
entertainment ... B380
excess business loss ... B200
health insurance ... B183
hobby expenses ... B154, B158
home office ... B195
impact of TCJA ... B197
incidental repairs and
maintenance ... B190
interest ... B184
tracing rules ... B184
IRA contributions ... B126
legal expenses ... B187, B270
loss ... B270
materials and supplies ... B190

meal and travel expenses ... B192,
B233, B251
medical expenses ... B111
medical reimbursement plan ... B182
miscellaneous itemized
trust ... B30
qualified business income ... B154
farm cooperatives ... A281—
A284
patronage dividends ... A284
statutory employees ... B214
real estate loss ... B235, B248, B253
rent or lease payments ... B188
standard ... B111
substantiation of expenses ... B226,
B232, B250-B251
theft loss
marital property ... B241
trust
appraisal fees ... B32
beneficiary excess
deduction ... B37
bundled fee ... B32
fiduciary expenses ... B32
investment advisory fees ... B32
miscellaneous itemized ... B31
ownership costs ... B31
tax preparation fees ... B31
termination ... B33
steps to determine ... B35
tuition and fees ... B141
unreimbursed employee business
expense ... B231
worthless loans ... B251
Defined contribution plan
changes under SECURE Act ... B63
RMD ... B60
Depreciation ... B248
recapture ... B237
Schedule C reporting ... B182
under CAA ... A65
under TCJA ... A65
Digital currency. See Virtual currency
Disaster tax relief ... A58
charitable contribution by
corporation ... A61
employee retention credit ... A60—
A61
personal casualty losses ... A62
use of retirement funds ... AS8-AS59
Disregarded entity
foreign ownership ... B308
Dividends
constructive ... B297
constructive receipt ... B265
Due diligence ... A133

EBL. See Loss
Economic impact payment. See
Recovery rebate
Economic Injury Disaster Loan
(EIDL) program
under ARPA ... A55
under CARES Act ... A54
Eighth priority taxes ... A88
Electing small business trust. See Trust

Elections
§643(e) ... B28
§645 ... B8, B37

election period end ... B53
filing requirements
no related estate ... B44
related estate ... B45
making the election ... B38
related estate
charitable contribution
deduction ... B52
election period ... B53
executor ... B52
trust termination ... BS2
return preparation
no related estate ... B45
related estate ... B47
separate share rule
related estate ... B47
tax effects ... B56
accounting and
allocations ... B59
charitable set aside
deduction ... B56
depreciation ... B57
estimated taxes ... B60
exemption amount ... B57
other elections ... B59
passive activity limits ... B60
tax rates ... B60
tax year ... B56
trust as S corporation
shareholder ... B57
§754 ... B8, B296
§1398 ... A84
ACTC using 2019 income ... A37
basis adjustment ... B296
capitalize or amortize start-up
cost ... B194
charitable throw-back ... B20
closing tax year prior to
bankruptcy ... A84
EIC using 2019 income ... A37
NOL carryback
farming ... A278
portability ... B8
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QSub ... B340
treatment of farming loss under

CAA ... A58

Employee
vs independent contractor ... B180,

B377
misclassification
penalties ... B181

Engagement letter ... A138
client responsibilities ... A140
excluded services ... A140
fees and payment terms ... A142
included services ... A140
key items ... A139
preparer responsibilities ... A140
relationship termination ... A142
sample ... A143

ESBT. See Trust

E-services ... A164
registration ... A164

Estate
valuation ... B257

Expenses
accountable plan ... B371
child and dependent care ... A26
fiduciary ... B32
nonaccountable plan ... B372
payroll

EIDL loans ... A54

Schedule C reporting ... B176

advertising and

promotion ... B176
at-risk loss ... B199
business insurance ... B184
business meal ... B192
business phone ... B193
car or truck ... B177

luxury auto ... B178
personal use ... B178

commissions and fees ... B180
contract labor ... B180
contributions to pension, profit-

sharing, or annuity

plan ... B187
depletion ... B182
depreciation ... B182
employee benefit

programs ... B182
health insurance ... B183
home office ... B195
incidental repairs and

maintenance ... B190
interest ... B184
legal and professional ... B187
lodging and

transportation ... B191
materials and supplies ... B190

2021 Workbook

meals and

entertainment ... B191
medical reimbursement

plan ... B182
office supplies and

postage ... B187
ordinary and necessary ... B194
rent or lease payments ... B188
salaries and wages ... B193
solicitations ... B177
start-up cost ... B194

qualified ... B194
taxes ... B190
standard mileage rate ... B177

Families First Coronavirus Response
Act (FFCRA) ... B164, B350
Farm cooperatives
QBID ... A281, A283
calculation ... A281
passthrough to patron ... A285
patron calculation ... A285
patronage dividends ... A284
qualified payment ... A283
technical correction ... A284
wage calculations ... A285
Farming
agricultural commodities ... A310
deferral arrangement ... A310
death of seller ... A313
installment reporting ... A312
requirements ... A310
using a third party ... A312
NOL ... A277
FAST. See Fixing America’s Surface
Transportation Act
FBAR. See Foreign Bank Account
Reports
FCAA. See Further Consolidated
Appropriations Act
Federal farm programs
AGI defined ... A301
certifying income ... A303
farmer's foreign sales ... A307
income limits ... A301
exceeding ... A307
S vs C corporation ... A302
FFCRA. See Families First
Coronavirus Response Act
Fiduciary expenses. See Expenses
Filing status ... B97
amended return ... B81
filing requirements ... B104
head of household ... B100-B101
due diligence ... B102

requirements ... B100
impact on
earned income credit ... B108
education credits ... B107
IRA contribution
deductibility ... B126
medical expense
deduction ... B111
Medicare premiums ... B130
recovery rebate ... B105
Roth IRA ... B128
standard deduction ... B111
student loan interest
deduction ... B107
unemployment benefits
exclusion ... B111
married
community property
states ... B123
joint ... B99
legal consequences ... B121
relief from joint and several
liability ... B121
separate ... B99
qualifying widow(er)
requirements ... B103
single ... B97, B231
annulled marriages ... B98
divorced ... B98
legal separation ... B98
surviving spouse ... B98
state and federal conformity ... B122
student loan repayment ... A209
Financial distress
abandonment ... A116
bankruptcy ... A79
Chapter 7 ... A80
Chapter 11 ... A80
Chapter 12 ... A81
Chapter 13 ... A81
COVID-19 ... A72
mortgage forbearance ... A107
mortgage refinancing
options ... A108
debt cancellation ... A74
foreclosure ... A107
insolvency ... A92
qualified farm indebtedness ... A95
repossess property ... Al11
SBA loans ... A74
short sale of home
tax treatment ... A110
student loan debt ... A97
tax debts
alternatives to
bankruptcy ... A118
warning signs ... A72
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Fixing America’s Surface
Transportation Act
(FAST) ... A185
FOIA. See Freedom of Information
Act
Foreclosure ... Al111
moratorium under CARES
Act ... A107
mortgage ... A107
Foreign Bank Account Reports
failure to report ... B259
Foreign financial accounts
virtual currency
reporting ... B149
Foreign financial assets
streamlined filing compliance
procedures ... A193
Foreign tax exclusion ... B260
Fraud
dirty dozen ... B281
unemployment insurance ... B282
Freedom of Information Act ... A162
Fringe benefits
adoption assistance
programs ... B376
cafeteria plans ... B373
de minimis ... B375
dependent care assistance ... B375
dependent care FSA
under CAA ... A45
flexible spending accounts ... B373
health FSA ... A45
under CAA ... A45
health insurance premiums ... B372
health or accident insurance ... B372
meals or lodging for employer$
convenience ... B372
no-additional-cost service ... B375
nontaxable ... B369, B372
on-premises athletic
facilities ... B376
qualified educational
assistance ... B373
qualified employee
discounts ... B375
qualified military base realignment
and closure ... B376
qualified moving expense ... B375
qualified retirement planning
services ... B376
qualified transportation ... B375
taxable ... B369
use of company vehicles ... B376
Fringe benfits
qualified tuition reductions ... B372
FTS. See IRS appeals
Further Consolidated Appropriations

Act (FCAA) ... A77

Gift
business interests ... B336
partnership interest
post TCJA ... B338
S corporation stock
inadvertent termination ... B338
shares ... B244
virtual currency ... B149
Gifts, awards, and prizes
nontaxable ... B368
Gig economy
Schedule C ... B165
Goodwill ... B329

Health savings account ... A45
Hemp
producers and resellers ... A320

Identity protection
IRS transcript formats ... A161
Identity theft ... B131
agencies to notify ... B138
establish an IRS online services
account ... B132
IPPIN ... B132
apply for ... B132
retrieval ... B134
valid period ... B133
IRS alerts taxpayers ... B136
personal strategies for
protection ... B135
prevent and detect invalid
returns ... B132
taxpayer alerts IRS ... B136
Taxpayer Protection
Program ... B135
IRS alert for taxpayers ... B136
warning signs ... B136
Income
ag-related gross receipts ... A268
cancellation of debt ... B265
credit card rewards ... B267
EIDL grants ... A54
EIDL loan forgiveness ... A54
farmland lease
cash rent
drawbacks ... A290
reporting ... A289

foreign tax exclusion ... B260
gross
defined ... B157
gross receipts ... B171
PPP loan forgiveness ... A5
settlement payment ... B263, B270
student loan forgiveness ... A23
unemployment compensation ... A52
amended return ... B91
under ARPA ... A52,Bl111
unreported cash refunds ... B262
virtual currency ... B144
tax reporting ... B145
Income in respect of a decedent
(IRD) ... B10
Independent contractor
vs employee ... B180
Individual retirement arrangement.
See IRA
Innocent spouse ... B272-B273
relief ... A186
Insolvency ... A92
debtor
cancellation of debt
income ... A271
determining ... A92, A274
Installment agreement ... A118
streamlined ... A120
Installment sale
repossessed property ... A112
Intangible property ... B306
Inventory
donation ... B201
materials and supplies ... B201
personal use ... B201
valuation ... B200
IRA
contributions after 70%
distributions
10-year rule ... B64
S-year rule ... B61
annuity rule ... B61
owner dies before RMD begins
nonspousal beneficiary ... B61
qualified trust as
beneficiary ... B62
spousal beneficiary ... B62
owner dies on/after RMD
begins ... B62
no designated
beneficiary ... B62
nonspousal designated
beneficiary ... B62
spousal designated
beneficary ... B63
RMD ... B60
beginning date ... B61

... B74
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qualified charitable
distributions ... B74
trust as beneficiary ... B9, B68
accumulation trust ... B68
conduit trust ... B71
withdrawal
10% additional tax ... B301
early ... B301
house purchase ... B299
IRD. See Income in respect of a
decedent
Irrevocable trust. See Trust
IRS appeals
audit
findings ... A170
reconsideration ... A172
appeal rights ... A174
application ... A173
eligibility ... A172
possible outcomes ... A174
benefits ... A174
closing agreements ... A178
collateral agreements ... A178
conference ... A175
format ... A176
preparing ... A176
small case procedure ... A176
written protest ... A175
fast track settlement ... A170
appeal rights ... A172
application accepted ... A172
application denied ... A172
eligibility ... A170
hazards ... A174
hazards of litigation for the
IRS ... A174
litigation ... A179
post appeals mediation ... A178
settlement agreement ... A177
mutual concession ... A177
specific-dollar ... A177
split-issue ... A177
small case procedure ... A176
IRS collections
actions ... A185
federal tax lien ... A185
notice of intent to levy ... A186
appeals ... A187
hearing ... A188
program ... A188
COVID-19 relief ... A186
delay request ... A129, A185
due process hearing ... A187
fast track mediation ... A188
interest and penalties ... A180
offer in compromise ... A121, A184
payment options ... A180-A181

relief for taxpayers ... A186
statute of limitations ... A187

IRS criminal investigation

attorney vs practitioner role ... A190
statute of limitation ... A190
types of crimes ... A189

IRS examinations

amended return ... A166

audit
agreement ... A169
disagreement ... A169

notification ... A167

record retention ... A167
electronic records ... A168

selected for audit ... A165
random sample ... A165
related examinations ... A165
third-party sources ... A165

statute of limitations ... A165
taxpayer refund claims ... A166

types ... A167

IRS letters

12C ... A156

2030 ... A155

identity verification ... A156
4883C ... Al56
5071C ... A156
5447C ... A156
5747C ... A156
6330C ... A156
6331C ... A156

ID Verify ... A156
missing information ... A156

IRS notices

CP2000 ... A155, B90

CP24 ... A157

estimated tax payment
discrepancy ... A157

IRS representation

Annual Filing Season Program
record ... A153

audit ... A165

possible outcomes ... A168
criminal investigations ... A189
digital signature options ... A153
IRS e-services ... A164
limited representation ... A153
nonfiler

types ... A190
Practitioner Priority Service ... A163
right to representation ... A132
Taxpayer Advocate Service ... A162
transcripts ... A160

2021 Workbook

I

Judicial system
case commencement ... B220
federal court levels ... B220
federal judicial circuits ... B224
U.S. Tax Court. See Tax Court
Jury duty pay
taxable wages ... B367

Knows or should have known
penalties ... A137

I

Litigation
post IRS appeal ... A179
Tax Court ... A179
U.S. Court of Federal
Claims ... A179
U.S. District Court ... A179

LLC

transfer by gift ... B337
Loans

7(a) SBA ... A74

504 SBA ... A74

debt cancellation ... A74
EIDL ... A54, B350
advance and supplemental
targeted advance ... B360
coordination with other
benefits ... B350
eligible recipient ... B350
targeted advance
coordination with other
benefits ... B360
eligible recipient ... B360
under CAA ... A54
under CARES Act ... A54
foreclosure
gain/loss calculation ... Al111
tax treatment ... A111
forgiveness ... A74, A264
tax consequences ... A272
from pension plans
under CAA ... A51
under CARES Act ... A50
microloans SBA ... A74
mortgage
refinancing options ... A108
PPP ... A4
under CAA ... A5, B351
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coordination with other
benefits ... B352

under CARES Act ... A4,A264,

B350
coordination with other
benefits ... B351
eligible recipients ... B351
Small Business Administration
programs ... A74, A264
student ... A23, B373
debt cancellation ... A97
exception ... A98
eligible educational
institution ... A98
income-based repayment
plan ... A100
filing status ... A101
qualified lenders ... A98
refinanced ... A98
repayment assistance ... A99
Loss
disaster-related personal
casualty ... A62
excess business ... B378
converted to NOL ... B378
from farming ... A58
gambling ... B246
net operating
farm and nonfarm ... A280
farming ... A277-A278
theft ... B239
marital property ... B241
Luxury auto
lease ... B179
limits ... B178

Material participation ... B297
farmland lease
reporting ... A289
Schedule C filers ... B169
Miscellaneous itemized deductions.
See Deductions
More-likely-than-not ... A135
Mortgage
early payment
tax treatment ... A110
Fannie Mae refinancing ... A108
FHA refinancing ... A109
forbearance ... A107
foreclosure moratorium ... A107
Freddie Mac refinancing ... A108
refinancing options ... A108
USDA refinancing ... A109
VA refinancing ... A109
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Mortgage Forgiveness Debt Relief
Act ... A101

NOL. See Loss
Nonfiler
bankruptcy ... A195
common types ... A190
definition of tax return ... A191
penalties and interest ... A192
statute of limitation ... A190
streamlined filing compliance
procedures ... A193
voluntary disclosure
practice ... A192
Nonrecourse debt. See Debt

Offer in compromise ... A121, A184,

B278
prequalifier tool ... A122
Office of Professional
Responsibility ... A202

Paid time off
taxable wages ... B367
Partnership
assets sold to partnership
basis ... B325
bankruptcy ... B343
basis ... B342
capital contribution ... B314
capital interest ... B314
convert to C corporation ... B329
discharge of indebtedness ... B295
family
transfer
interest by gift ... B336—
B337
general ... B313
convert to limited ... B328
convert to LLC ... B328
limited ... B313
limited liability ... B313
profits interest ... B314
sale
business assets ... B329
interest ... B325-B326
unrealized receiveables or
inventory ... B327

transfer
by gift
valuation discounts ... B337
from sole
proprietorship ... B313
partner death ... B341

Passive activity

material participation ... B297

Patient Protection and Affordable Care

Act (PPACA) ... B285

Paycheck Protection Program

(PPP) ... A72

loan forgiveness ... A4, A264
partner basis ... A265
S corporation basis ... A265
under CAA ... AS

Payroll tax

deferral ... A48
under CAA ... A48

Penalties

§6662 ... A136,B233
§6694 ... A137
abatement ... A157
first time ... A158
reasonable cause ... A158
statutory exceptions ... A159
accuracy related ... B233, B235,
B238, B245, B248, B252,
B262
failure to file ... A180
failure to pay ... A180
failure to timely file ... B252
foreign financial account
reporting ... B260, B289,
B291
misclassified employee ... B181
voluntary worker classification
settlement
program ... B181
return preparer
knows or reasonably should
have known ... A137
willful or reckless
conduct ... A137
substantial understatement ... A136,
B301
corporate taxpayer ... A136
noncorporate taxpayer ... A136
trust fund ... B293
understatement
reasonable cause ... A137

Personal residence

held in trust ... B7

POA. See Power of attorney
Power of attorney

revocation ... A152
substitute ... A152
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PPACA. See Patient Protection and
Affordable Care Act
PPP. See Paycheck Protection
Program
PPS. See Practitioner Priority Service
Practice before IRS
return preparation
authorities ... A134
correct tax liability ... A133
due diligence ... A133
more-likely-than-not ... A135
reasonable basis ... A135
substantial authority ... A135
Practitioner Priority Service ... A163
Premium assistance credit. See Credits
Profits interest ... B314
Property
§1231
livestock ... A292
definition ... A294
self-rental ... A299
requirements ... A291
sale or exchange ... A291
timber ... A300
unharvested crop on
land ... A298
water ... A298
abandonment ... A116
tax treatment ... A116
installment sale
gain on repossession ... Al114
repossession ... Al111
gain/loss calculation ... A111
installment sale ... A112
basis ... A113-A114
Protective claim ... B95

QSST. See Trust
QSub. See Trust
Qualified charitable distributions
from IRA ... B74
maximum annual exclusion ... B74
Qualified farm indebtedness ... A95
exclusion requirements ... A95
Qualified joint venture ... B162, B312
Qualified principal residence
indebtedness ... A102
Qualified subchapter S trust. See Trust
Qualifying relative ... B101

Reasonable basis ... A134-A135
Recourse debt. See Debt

2021 Workbook

Recovery rebate
amended return ... B86
filing status impact ... B105
under ARPA ... A34
under CAA ... A34
under CARES Act ... A32
Refinancing loans. See Loans
Repossession ... A112
Required minimum distribution. See
RMD
Restaurant revitalization ... A55
Retirement plan
RMD ... B60
safe harbor ... B401
small employer automatic enrollment
credit ... B400
withdrawal
disaster rules ... A58
exception to penalty ... A50—
AS1, A58-A59
Revocable trust. See Trust
RMD
pre-2020 rules ... B61
recent changes ... B60
required beginning date ... B61

S corporation
bankruptcy
basis ... B343
electing small business trust ... B58
irrevocable trust as
shareholder ... B58
qualifications ... B319
sale
business assets ... B329
shareholder interest ... B334
shares ... B334
share redemption ... B335
transfer
by gift ... B336
avoid inadvertent
termination ... B338
by inheritance or
bequest ... B339
owner’s death ... B342
trusts as shareholders ... B339
Schedule C reporting
assignment of income ... B174
best practices ... B176
business or professional
activity ... B167
code ... B167
COGS ... B173
capitalization vs repair ... B203

inventory
donation ... B201
materials and
supplies ... B201
personal use ... B201
requirements ... B200
valuation ... B200
COVID-19 issues ... B163
EIN ... B167
employee retention credit ... B163
expenses ... B176
advertising and
promotion ... B176
at-risk loss ... B199
car or truck ... B177, B180
commissions and fees ... B180
contract labor ... B180
contributions to pension, profit-
sharing, or annuity
plan ... B187
depletion ... B182
depreciation ... B182
employee benefit
programs ... B182
health insurance ... B183
home office ... B195
incidental repairs and
maintenance ... B190
insurance ... B184
interest ... B184
legal and professional ... B187
lodging and
transportation ... B191
materials and supplies ... B190
meals and
entertainment ... B191—
B192
medical reimbursement
plan ... B182
spousal employee ... B183
office supplies and
postage ... B187
ordinary and necessary ... B194
phone ... B193
rent or lease payments ... B188
salaries and wages ... B193
solicitations ... B177
start-up cost ... B194
taxes and licenses ... B190
Form 1099 filing
requirement ... B171
gig economy workers ... B165
gross receipts ... B171
income
collectibles ... B173
depreciation recapture ... B173
other ... B173
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lease or property purchase ... B188
conditional sales
contract ... B189
material participation ... B169
method of accounting ... B167
accrual ... B168
cash ... B168
changing ... B169
hybrid ... B168
QBID ... B204
qualified joint venture ... B162
sick and family leave tax
credit ... B164
SMLLC ... B161
sole proprietor ... B161
decedent ... B161
spouses in community property
states ... B162
statutory employee ... B159
QBID ... B214
survivor of deceased insurance
agent ... B163
SECURE Act. See Setting Every
Community Up for Retirement
Enhancement Act
Separate share rule ... B9, B45, B47
Setting Every Community Up for
Retirement Enhancement Act
(SECURE) ... B9, B60
action items and planning ... B73
defined contribution plan
changes ... B63
effective date ... B67
grandfathered RMDs ... B67
IRA beneficiary changes ... B63
small employer automatic enrollment
credit ... B399
Short sale ... A110
Single-member limited liability
company. See SMLLC
Small Business Reorganization

Act ... B342
SMLLC
bankruptcy ... B342
basis ... B343

deceased member’s interest ... B341
sale of business assets ... B329
Schedule C filing ... B161
transfer
by inheritance or
bequest ... B341
by sale ... B324
from sole
proprietorship ... B307
Sole proprietorship
bankruptcy ... B342
characteristics ... B304
death ... B161

reporting activity ... B305
Schedule C filing ... B161
transfer ... B304
by inheritance or
bequest ... B339
by sale
partnership interest ... B326
SMLLC ... B324
incorporated ... B334
questions to consider ... B304
to C corporation ... B317
assumption of a
liability ... B318
to partnership ... B313
capital contribution
basis ... B315
capital interest ... B314
profits interest ... B314
sale of partnership
interest ... B325
to S corporation ... B317
to SMLLC ... B307
capital contribution ... B307
Statutory employee
Schedule C ... B159
QBID ... B214
Stimulus payment. See Recovery
rebate
Student loan debt. See Loans
Substantial authority ... A134-A135
order of priority ... B218

TAS. See Taxpayer Advocate Service
Tax
employment
due date ... B281
net investment income
trust ... B21
payroll ... B370
deferral ... A48, B370
Tax attributes
bankruptcy ... A9
basis reduction ... A91
order of reduction ... A89
reduction amount ... A90
Tax Court ... A179, B221
admission to practice before ... B222
appeals ... B223
decisions ... B223
jurisdiction ... B221
S cases ... B223
summary opinions as substantial
authority ... B219
Tax Cuts and Jobs Act
(TCJA) ... A65,B31,B34,B74,
B80, B398

child tax credit ... A37
earned income credit ... A37
itemized deductions ... B156

NOL ... A277
student loan forgiveness ... A23
Tax debt

passport revocation ... B288
Tax home ... B260
Tax overpayments ... B286
Tax refund
Form 1045 ... B92
processing time ... B93
misdirected direct deposit ... B277
Tax return
signature requirement ... B280
Tax shelter ... A135
items ... A136
corporate taxpayer ... A136
noncorporate taxpayer ... A136
Taxpayer Advocate Service

(TAS) ... Al162
Taxpayer First Act (TFA) ... B272,
B277

digital signature
requirements ... A153
Taxpayer Protection Program ... B135
Taxpayer Relief Act ... B56
TCJA. See Tax Cuts and Jobs Act
Terminating trust. See Trust
TFA. See Taxpayer First Act
Third-party settlement
organization ... A22
Trade or business
9-factor test ... B155
profit motive ... B154
farming operation ... A320
team roping activity ... A318
timber or farming
operation ... A319
Schedule C ... B154
Transcripts. See IRS representation
Trust
§643(e) election ... B28
§645 election ... B8, B37
applicable date ... B38
electing trust ... B38
election period ... B38
executor ... B38, B42
filing requirements
no related estate ... B44
related estate ... B45
making election ... B38
more than 1 QRT ... B41

QRT ... B38
related estate ... B38
rules ... B43

tax effects ... B56
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accounting and
allocations ... B59
charitable set aside
deduction ... B56
depreciation ... B57
estimated taxes ... B60
exemption amount ... B57
other elections ... B59
passive activity limits ... B60
tax rates ... B60
tax year ... B56
trust as S corp
shareholder ... BS7
§754 election ... B8
appraisal fees ... B32
beneficiary ... B4
charity ... B6
income ... B4
pecuniary bequest ... B5
bundled fee ... B32
bypass ... B9, B69
capital gain
actually distributed ... B25
allocated to income ... B22
allocated to principal ... B22
distributed to
beneficiary ... B22
treated as part of DNI ... B24
capital gains/losses ... B21
capital loss ... B23
charitable contribution
deduction ... B13
charitable purpose
requirement ... B17
gifts from principal ... B16
gross income
requirement ... B14
phantom FAI ... B15
tracing ... B15
powers of invasion or
allocation ... B18
set-aside deduction ... B17
trust document
requirement ... B14
charitable throw-back

principal or income ... B23
gifts to charity ... B6
grantor ... B38, B339
invading principal ... B10
investment advisory fee ... B32
IRA as beneficiary ... B9
IRD ... B10
irrevocable ... BS
miscellaneous itemized
deductions ... B30
ownership costs ... B31
net investment income tax ... B21
nonfungible assets ... B6
nonjudicial settlement
agreement ... B11
types of matters ... B12
ownership costs ... B31
partnership interest ... B8
pecuniary bequest ... BS, B29
phantom FAI ... B15
portability election ... B8
qualified revocable ... B38
qualified subchapter S ... B8, B339
requirements ... B339
revocable ... BS
S election ... B8
sale of personal residence ... B7
see-through
accumulation trust ... B68
disabled/chronically
ill ... B71
minors ... B70
conduit trust ... B71
effect on beneficiary ... B68
separate share rule ... B9
settlor ... B3
state nexus ... B4
tax preparation fees ... B31
tax-exempt income ... B14
terminating ... B2, BS
termination deductions ... B33
trustee ... B3
voting ... B339

2021 Workbook

Virtual currency ... B144

airdrop ... B151

as compensation ... B146

basis ... B147

Bitcoin ... B144

capital gains/losses ... B146

charitable contribution ... B149

cryptocurrency ... B144

disposition ... B146

foreign financal account
reporting ... B150

gift ... B149

hard fork ... B151

organizer questions for
clients ... B152

soft fork ... B152

tax reporting ... B145

Voluntary disclosure practice ... A192

Wages
advance commissions ... B370
gifts, awards, and prizes ... B368
jury duty pay ... B367
paid time off ... B367
payroll tax ... B370

Willful or reckless conduct
defined ... A137
penalties ... A137

U.S. Court of Federal Claims ... A179

U.S. District Court ... A179

U.S. Tax Court. See Tax Court

Unemployment compensation. See
Income

Valuation discounts
gift of partnership interest ... B337

election ... B20
continuing ... B2, B8
distributions ... B6
specific bequest ... B29
electing small business ... B§, B339
S corp stock ... B340
employer identification
number ... B43
executor ... B3
fiduciary accounting income ... B3
fiduciary expenses ... B32
gains/loss disposition
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Acronym Glossary

AAA
ACA
ACTC
ACTC
ADS
AFSP
AGI
AICPA

AMLA
AMT
AMTI
AOC
AOD
APA
APTC
ARPA
ATG
ATIN
AUR
AVD
BAPCPA

BEA
BFS
BSA
BTC
CAA
CAF
CAP
CARES

CCA

Accumulated adjustments account
Affordable Care Act

Additional child tax credit
Advance child tax credit
Alternate depreciation system
Annual Filing Season Program

Adjusted gross income

American Institute of Certified Public

Accountants

Anti-Money Laundering Act of 2020
Alternative minimum tax

Alternative minimum taxable income
American opportunity credit

Action on Decision

Administrative Procedure Act
Advanced premium tax credit
American Rescue Plan Act

Audit technique guide

Adoption taxpayer identification number

Automated underreporting
Alternate valuation date

Bankruptcy Abuse Prevention and
Consumer Protection Act

Basic exclusion amount

Bureau of the Fiscal Service
Bank Secrecy Act

Bitcoin

Consolidated Appropriations Act
Centralized authorization file

Collection appeals program

Coronavirus Aid, Relief, and Economic

Stimulus Act

Chief Counsel Advice

CDC

CDP
CFAP
CID
COBRA

CODI
COGS
COIC
COVID
CPA
CRP
CRT
CRTRA
CTC
CvC
DB
DBA
DC
DCAP
DISC
DNI
DOL
DPAD
DPGR
DSUE
EA
EBL
EDB
EFIN
EIC
EIDL

Centers for Disease Control and
Prevention

Collection due process
Coronavirus Food Assistance Program
Criminal Investigation Division

Consolidated Omnibus Budget
Reconciliation Act

Cancellation of debt income

Cost of goods sold

Centralized offer in compromise
Coronavirus disease

Certified Public Accountant
Conservation Reserve Program
Charitable remainder trust
COVID-Related Tax Relief Act
Child tax credit

Convertible virtual currency
Designated beneficiary

Doing business as

District of Columbia

Dependent care assistance program
Domestic international sales corporation
Distributable net income

Department of Labor

Domestic production activities deduction

Domestic production gross receipts
Deceased spouse unused exemption
Enrolled agent

Excess business loss

Eligible designated beneficiary
Electronic filing identification number
Earned income credit

Economic injury disaster loans
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EIN Employer identification number FTP Failure to pay
EIP Economic impact payment FTS Fast track settlement
ERC Employee retention credit FUTA Federal Unemployment Tax Act
ESBT Electing small business trust GAAP Generally accepted accounting principles
ESOP Employee stock ownership plan GCM General Counsel Memoranda
ETIN Electronic filing identification number GLBA Gramm-Leach-Bliley Act
FAI Fiduciary accounting income HHS Department of Health and Human
FAQ Frequently asked questions Services
FATCA Financial Account Tax Compliance Act HoH Head of houschold
FBAR Foreign Bank and Financial Accounts HSA Health savings account
FBI Federal Bureau of Tnvestigation HIRO High Loan to Value Refinance Option
FCAA Further Consolidated Appropriations Act 1A Installment agreement
FEIN Federal employer identification number IC-DISC gizze:é:;ljrriﬁoiomemc international
FFCRA Families First Coronavirus Response Act IFR Interim Final Rule
FFEL Federal Family Education Loan IHDA [llinois Housing Development Authority
FHA Federal housing Administration LM Internal Legal Memoranda
FICA Federal Insurance Contributions Act IP PIN Identify protection personal identification
FIFO First-in, first-out number
FinCEN Financial Crimes Enforcement Network IRA Individual retirement arrangement
FLLC Family LLC IRC Internal Revenue Code
FLP Family limited partnership IRD Income in respect of a decedent
FMV Fair market value IRM Internal Revenue Manual
FMERR Freddie Mac Enhanced Relief Refinance IRRRL Interest rate reduction refinance loan
FMLA Family Medical Leave act IRS Internal Revenue Service
FNMA Federal National Mortgage Association ITIN Individual taxpayer identification number
FOIA Freedom of Information Act LGM Litigation Guideline Memoranda
FPL Federal poverty level LLC Limited liability company
FSA Farm Service Agency or flexible LTCG Long-term capital gain
spending arrangement LTDA Legal tender digital asset
FTCA Federal Tort Claims Act MACRS Modified accelerated cost recovery
FTE Full-time equivalent system
FTPA First-time penalty abatement MAGI Modified adjusted gross income
FTC Federal Trade Commission MFJ Married filing jointly
FTF Failure to file MFS Married filing separately
FTM Fast track medication MMLLC Multimember LLC
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NAEA
NDB
NIIT
NJSA
NOL
OAA
OASDI

OIC
OPA
OPR
PAL
PAM
PEO
PIN
PL
POA
PPPFA

PPP
PPS
PSE
PTC
PTIN
QAR
QBI
QBID
QCD
QFI
QIP
QIV
QPAI
QPRI

QRP

2021 Workbook

National Association of Enrolled Agents
Nondesignated beneficiary

Net investment income tax

Nonjudicial settlement agreement

Net operating loss

Other adjustments account

Old-age, survivors, and disability
insurance

Offer in compromise

Online payment agreement

Office of Professional Responsibility
Passive activity loss

Post appeals mediation

Professional employer organization
Personal identification number
Public law

Power of attorney

Paycheck Protection Program Flexibility
Act

Paycheck Protection Program
Practitioner Priority Service
Payment settlement entity

Premium tax credit

preparer tax identification number
Qualified amended return

Qualified business income

Qualified business income deduction
Qualified charitable distribution
Qualified farm indebtedness
Qualified improvement property
Qualified joint venture

Qualified production activities income

Qualified principal residence
indebtedness

Qualified retirement plan

QRPBI

QRT
QSST
QSub
QW
R&D
RBD
RMD
RPE
RRTA
RSED
RV
SBA
SBRA
SB/SE
SCA
SECURE

SEP

SE
SFCP
SFR
SIMPLE

SMLLC
SO

SRP
SSA
SSCA
SSN
SSTB
TAC
TAM
TAS

Qualified real property business
indebtedness

Qualified revocable trust
Qualified subchapter S trust
Qualified subchapter S subsidiary
Qualifying widow(er)

Research and development
Required beginning date
Required minimum distribution
Relevant pass-through entity
Railroad Retirement Tax Act
Refund statute expiration date
Recreational vehicle

Small Business Administration
Small Business Reorganization Act
Small business self employed
Service center advice

Setting Every Community Up for
Retirement Enhancement Act

Simplified employee pension
Self-employment

Streamlined filing compliance procedure
Substitute for return

Savings incentive match plan for
employees

Single-member LLC

Settlement officer

Streamlined Refinance Program
Social Security Administration
Significant service center advice
Social security number

Specified service trade or business
Taxpayer Assistance Center
Technical advice memoranda

Taxpayer advocate service
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TC Tax Court UPIA Uniform Principal and Income Act
TCDTRA  Taxpayer Certainty and Disaster Tax uscC United States Code
Relief Act USD United States dollars
TCIA Tax Cuts and Jobs Act USDA United States Department of Agriculture
D Treasury Decision UTC Uniform Trust Code
TIA Tax information authorization VA Veterans Administration
TIN Taxpayer identification number VCSP Voluntary classification settlement
TIGTA Treasury Inspector General for Tax program
Administration VDP Voluntary disclosure practice
TIN Tax identification number VPN Virtual private network
UBIA Unaqjggted basis immediately after WOTC Work opportunity tax credit
acquusition
uop Unit of property
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Quick Tips for Deciphering Citations

When reading cases and other legal materials, you will often encounter citations to other materials. While it may look
overwhelming, it is really quite simple with the help of these tips.

Some examples of the types of citations you might see:

» Statute: 7 USC 1308 or 7 USC §1308
*  Case: Bush v. Gore, 121 S.Ct. 525 (2000)

Here are some tips for finding these types of citations:

*  To determine what the abbreviation stands for, please reference the following table:

Abbreviation

Meaning

UscC

CFR

AFTR

U.S. or S.Ct.
F.2d or F.3d
Fed.Appx.
F.Supp or F.Supp.2d
TC

TC Memo

TC Summ. Op.
Fed.Cl. or CI.Ct.
Bankr. or B.R.
Affd

Rev'd

Cert. denied

United States Code

Code of Federal Regulations

American Federal Tax Reporter

U.S. Supreme Court Reporter

Federal Reporter (Circuit Court of Appeals Opinions)
Federal Appendix (Circuit Court Rulings)
Federal Supplement (U.S. District Courts)
U.S. Tax Court (Opinions)

U.S. Tax Court (Memorandum opinions)
U.S. Tax Court Summary Opinion

U.S. Court of Federal Claims

Bankruptcy Court Reports

Decision affirmed by appellate court
Decision overturned by appellate court
Appeal refused by U.S. Supreme Court

¢ The number preceding the abbreviation is:

+  Case: volume number

+  Statute: title number

*  The number following the abbreviation is:

+ Case: page number where case or law review article starts

+ Statute: section number (may include a § symbol)

*  Often, the date of the article or case decision is included in parentheses.

Using the examples above, they break down as follows:

Title Number: 7

Abbreviation: United States Code

Section Number: 1308

\\

Volume Number: 121

Abbreviation: U.S. Supreme Court Reporter

7USC 1308

Page Number: 525 Date: 2000

-

Bush v. Gore, 121 S.Ct. 525 (2000)
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