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1099-A, Acquisition or
Abandonment of Secured
Property ... A118-A119,
B207

1099-C, Cancellation of
Debt ... A86, A110-Al11,
Al119, C76

1099-DIV, Dividends and
Distributions ... B229

1099-G, Certain Government
Payments ... C79

1099-INT, Interest Income ... B92

1099-MISC, Miscellaneous
Income ... B91, B198, B200,
B223, B229-B230, C51,
C209

1099-R, Distributions From
Pensions, Annuities,
Retirement or Profit-Sharing
Plans, IRAs, Insurance
Contracts, etc. ... A155,
B240-B241, C49

1120, U.S. Corporation Income Tax
Return ... B68

11208, U.S. Income Tax Return for
an S Corporation ... C98

1310, Statement of Person
Claiming Refund Due a
Deceased Taxpayer ... C262

2210, Underpayment of Estimated
Tax by Individuals, Estates,
and Trusts ... C130

2210-F, Underpayment of
Estimated Tax by Farmers
and Fishermen ... C150

2350, Application for Extension of
Time To File U.S. Income
Tax Return ... B114

2441, Child and Dependent Care
Expenses ... C45

2555-EZ, Foreign Earned Income
Exclusion ... B234

2848, Power of Attorney and
Declaration of
Representative ... A128—
A129, Al146, A150, A190,
C185

3115, Application for Change in
Accounting Method ... C180

3903, Moving Expenses ... C56

4029, Application for Exemption
From Social Security and
Medicare Taxes and Waiver
of Benefits ... C219, C223

4070, Employee’s Report of Tips to
Employer ... C157

4070A, Employee’s Daily Record
of Tips ... C157

4137, Social Security and Medicare
Tax on Unreported Tip
Income ... C44, C123, C163

4361, Application for Exemption
From Self-Employment Tax
for Use by Ministers,
Members of Religious Orders
and Christian Science
Practitioners ... C215, C219
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4506-T, Request for Transcript of
Tax Return ... A107, A129

4506T-EZ, Short Form Request for
Individual Tax Return
Transcript ... A107

4549, Income Tax Examination
Changes ... B237-B238

4684, Casualties and Thefts ... C14

4768, Application for Extension of
Time To File a Return and/or
Pay U.S. Estate (and
Generation-Skipping
Transfer) Taxes ... B227-
B228

4797, Sales of Business
Property ... A113,A238,Cl1,
C145

4835, Farm Rental Income and
Expenses ... A237, C145

4868, Application for Automatic
Extension of Time To File
U.S. Individual Income Tax
Return ... A93, B114, B241-
B242

5213, Election to Postpone
Determination as To Whether
the Presumption Applies That
an Activity Is Engaged In for
Profit ... C95

5304-SIMPLE, Savings Incentive
Match Plan for Employees of
Small Employers (SIMPLE)
— Not for Use With a
Designated Financial
Institution ... B48

5305-SEP, Simplified Employee
Pension — Individual
Retirement Accounts
Contribution
Agreement ... B46

5305-SIMPLE, Savings Incentive
Match Plan for Employees of
Small Employers (SIMPLE)
— for Use With a Designated
Financial Institution ... B48

5329, Additional Taxes on
Qualified Plans (Including
IRAs) and Other Tax-
Favored Accounts ... C67,
C184

5330, Return of Excise Taxes
Related to Employee Benefit
Plans ... B197-B198

6251, Alternative Minimum Tax —
— Individuals ... B87
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6252, Installment Sale
Income ... A113, C11, C22

8027, Employer’s Annual
Information Return of Tip
Income and Allocated
Tips ... C169

8275, Disclosure
Statement ... A191, A237,
B28, B148

8275-R, Regulation Disclosure
Statement ... A191, B28

8282, Donee Information
Return ... C75

8283, Noncash Charitable
Contributions ... B216—
B217, B243, B246

8615, Tax for Certain Children
Who Have Investment
Income of More Than
$1,900 ... C188

8801, Credit for Prior Year
Minimum Tax —
Individuals, Estates, and
Trusts ... B87

8814, Parents’ Election To Report
Child’s Interest and
Dividends ... C80, C196

8821, Tax Information
Authorization ... A129,
Al152

8824, Like-Kind
Exchanges ... C11, C22

8829, Expenses for Business Use of
Your Home ... C244

8839, Qualified Adoption
Expenses ... C46

8846, Credit for Employer Social
Security and Medicare Taxes
Paid on Certain Employee
Tips ... C174

8853, Archer MSAs and Long-
Term Care Insurance
Contracts ... C66

8857, Request for Innocent Spouse
Relief ... B236

8862, Information To Claim Earned
Income Credit After
Disallowance ... B16

8867, Paid Preparer’s Earned
Income Credit
Checklist ... B9-B10

8889, Health Savings Accounts
(HSAs) ... C66

8892, Application for Automatic
Extension of Time To File
Form 709 and/or Payment of
Gift/Generation-Skipping
Transfer Tax ... B114

8903, Domestic Production
Activities Deduction ... B72

8919, Uncollected Social Security
and Medicare Tax on
Wages ... C50, C123

8938, Statement of Specified
Foreign Financial
Assets ... B130, B134-B136

8949, Sales and Other Dispositions
of Capital Assets ... A113,
C205

8952, Application for Voluntary
Classification Settlement
Program (VCSP) ... A123

9465, Installment Agreement
Request ... A128

13803, IVES Application
Form ... A161

14039, Identity Theft
Affidavit ... A129

14194, Certificate of
Accuracy ... A127

SS-4, Application for Employer
Identification
Number ... A88

SS-8, Determination of Worker
Status for Purposes of Federal
Employment Taxes and
Income Tax
Withholding ... C215

SS-16, Certificate of Election of
Coverage Under the Federal
Contributions Act ... C248

TD F 90-22.1, Report of Foreign
Bank and Financial
Accounts ... B130, B132-
B134

W-2, Wage and Tax
Statement ... A91, A126,
A130, A154-A155, B35,
B44, B91, B198, B222—
B223, B230, B234, B261,
B271, C44, Co67, C70, C216,
C256

W-2c¢, Corrected Wage and Tax
Statement ... A130, A154

W-2G, Certain Gambling
Winnings ... A155, C58

W-3, Transmittal of Wage and Tax
Statements ... A154-A155
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W-3¢, Transmittal of Corrected
Wage and Tax
Statements ... A154—-A155

W-4, Employee’s Withholding
Allowance
Certificate ... A91, A163,
C158, C217

W-7, Application for IRS
Individual Taxpayer
Identification
Number ... A124, A126

W-12, IRS Paid Preparer Tax
Identification Number
(PTIN) Application and
Renewal ... A175

IRS Schedules

1040, Schedule 8812, Child Tax
Credit ... A126

1040, Schedule A, Itemized
Deductions ... A90, A163,
B33, B92, B200, B242,
B245,B251,C111

1040, Schedule B, Interest and
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1065, Schedule K-1, Partner’s
Share of Income, Deductions,
Credits, etc. ... B35, B151,
C145, C150

11208, Schedule K-1,
Shareholder’s Share of
Income, Deductions, Credits,
etc. ... C98, C145, C150

Ordinary Dividends ... B130

1040, Schedule C, Profit or Loss
from Business (Sole
Proprietorship) ... A90,
B200-B201, B204, B222—
B223, B249, B251, B254—
B255, B264-B265, B269,
C73,C81, C111, C150

1040, Schedule D, Capital Gains
and Losses ... A48, B204,
C1, C205

1040, Schedule E, Supplemental
Income and Loss ... A90,
A237,B258

1040, Schedule F, Profit or Loss
From Farming ... A90,
A237-A238, A244, A246,
B252, B255, C81, C145

1040, Schedule H, Household

Employment Taxes ... C123

1040, Schedule SE, Self-
Employment Tax ... A92,
B35

1041, Schedule K-1, Beneficiary’s
Share of Income, Deductions,
Credits, etc. ... B255, B264,

C145, C150

1045, Schedule A—NOL ... B60

1045, Schedule B—NOL
Carryover ... B62
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Alphabetical Index

§401(k) plans
automatic enrollment ... B53
excess contributions ... C49
maximum salary deferrals ... C48
Roth ... A9
safe harbor plans ... B53
SIMPLE ... B52
small businesses ... B51
traditional ... B52
§403(a) plans
distributions to public safety
retirees ... C50
§403(b) annuity
distributions to public safety
retirees ... C50
§403(b) plans
maximum salary deferrals ... C48
§457 plans
distributions to public safety
retirees ... C50
maximum salary deferrals ... C48
§501(c)(18)(D) plans
maximum salary deferrals ... C48
§529 plans. See Qualified tuition
programs
§1231
gain
installment sale ... C11
involuntary conversions
exclusions ... C8
ordinary income ... C10
recapture of prior year

losses ... C10
transactions ... C1
coal ... C2

excluded property ... C2
government publications as
excluded property ... C2
inventory as excluded
transaction ... C2
involuntary conversions ... C2,
C8
livestock ... C2
property sales and
exchanges ... C2
resulting in gains and
losses ... C6
timber ... C2
unharvested crops ... C2

§1245
property
depreciation treatment ... C3
examples ... C3
§1250
property ... C4

Abandonment of property ... A117
business property ... A119
Form 1099-A ... A118
Accountable expense reimbursement
plans ... C232
Accounts Management office of
IRS ... A170
Accounts management taxpayer
assurance program ... A170
Actual contribution percentage
tests ... B45
Actual deferral percentage
tests ... B45
Additional Medicare tax ... A51,
A217
employer withholding ... A59
farmers ... A218
income affected ... A52
on RRTA wages ... A57
on self-employment
income ... A54-A55
on wages ... A52, A55
online information ... A164
payment of ... AS7
threshold amounts ... A52
Adequate disclosure ... A191, A195
Adjusted gross income
recoveries of adjustments
to... C72
Adoption
credit for expenses ... A7
employee benefits excluded from
income ... A7
reporting benefits on Form
1040 ... C46
tax credit ... B89
ADP. See Actual deferral percentage

tests
Advertising
as demonstration of profit
motive ... C84

Affordable health coverage
employer requirements ... A79
individuals without access

to... A63

ALE. See Applicable large employers

Alimony ... B219-B221

Alternative fuel vehicles
refueling property ... A25

Alternative minimum tax ... All
ATRA changes to ... B85
calculation of ... B86
capital gain tax rates ... B87
exemption amounts and phaseout

floors ... B86
online tool ... A163
tax credits ... B89
Alternative Trade Adjustment
Assistance ... C79

American Indians
credit for employing ... A23

American opportunity credit ... A9,

B89
American Recovery and Reinvestment
Act ... A6

American Taxpayer Relief Act ... Al,
AS8, A100, A209, B73, B85
§179 expensing election ... A18
adoption expenses ... A8
alternative fuels ... A27
American opportunity credit ... A9
AMT exemption amounts ... Al2,
B86
appliance credit ... A24
biodiesel and renewable
diesel ... A27
bonus depreciation ... A17
business provisions ... A17
§179 expensing election ... A17
bonus depreciation ... A17
differential wage credit ... A23
employee childcare
credit ... A19
food inventory
contributions ... A21
Indian employment tax
credit ... A23
property improvements
depreciation ... A18
railroad track maintenance
credit ... A24
research credit ... A22
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S corporation BIG tax ... A21
S corporation
contributions ... A21
small business stock gain
exclusion ... A22
work opportunity tax
credit ... A19
capital gains and
dividends ... A214
capital gains tax ... A12
cellulosic biofuel ... A28
charitable contributions ... A21
child and dependent care
credit ... A7
child tax credit ... A7
clean-fuel vehicle refueling
property ... A25
conservation contributions ... A9
Coverdell ESAs ... A10
depreciation provisions ... A212
differential wage credit ... A23
dividend tax rates ... A15
earned income credit ... A6
electric vehicles ... A26
employee childcare credit ... A19
employer-provided educational
assistance ... A10
energy-related provisions ... A24
alternative fuels ... A27
appliances ... A24
biodiesel and renewable
diesel ... A27
cellulosic biofuel ... A28
clean-fuel vehicle refueling
property ... A25
electric vehicles ... A26
existing homes ... A24
new homes ... A24
renewable electricity ... A27—
A28
estate taxes ... A16
federal benefit eligibility ... A7
gift and transfer taxes ... A16
higher tax rate ... A209
home improvements ... A25
income taxation of estates and

trusts ... A211
Indian employment tax
credit ... A23

individual taxpayers ... Al, AS
IRA distributions to charities ... A8
itemized deductions ... A3
marriage penalty relief ... A3
mortgage debt forgiveness ... A5

mortgage insurance
premiums ... AS
new homes ... A24
personal exemption
phaseout ... A3
phaseouts of personal exemptions
and itemized
deductions ... A210
property improvements
depreciation ... A18
qualified scholarships ... A1l
railroad track maintenance
credit ... A24
research credit ... A23
Roth rollovers ... A9
S corporation BIG tax ... A21
sales tax deduction ... A5
small business stock gain
exclusion ... A22
state death tax credit ... A17
student loan interest ... All
tax rates ... Al
teacher expenses ... AS
transfers by gift and at
death ... A15
exemption amounts and tax
rates ... Al5
portability of unused
exclusion ... A16
state death tax deduction ... A16
transportation benefits ... A6
tuition/education expenses ... Al1l
work opportunity tax credit ... A21
AMT. See Alternative minimum tax
AMTARP. See Accounts management
taxpayer assurance program
AOC. See American opportunity credit
Applicable large employers ... A71
Archer medical savings accounts
as inherited assets ... B95
contribution limits ... C69
distributions ... C66
excess contributions ... C67, C70,
C123
exemption from NIIT ... A35
Armed Forces Scholarship
Program ... A10
ARRA. See American Recovery and
Reinvestment Act
ATAA. See Alternative Trade
Adjustment Assistance
ATRA. See American Taxpayer Relief
Act
Audits
of gift tax returns ... B29

Automated underreporter system
(AUR) ... A127
Automobiles
as fringe benefits ... C209
cents-per-mile rule ... C210
clean-fuel vehicle refueling
property ... A25
electric vehicles ... A26, B89
lease value rule ... C210
qualified fuel cell motor
vehicles ... B§9
Awards
achievements made while serving
in combat zone ... C255
reporting on Form 1040 ... C58

Back-to-back loan
transactions ... B20
Bank accounts
separate accounts as demonstration
of profit motive ... C84
Bankruptcy ... B188
Chapter 7 ... A88, A94-A95, B188
Chapter 11 ... A88, A91, A94-A95
Chapter 12 ... A89, A94—-A95
Chapter 13 ... A89-A90, A94—
A95, B188
discharge of tax debts ... A94
eighth priority taxes ... A95
estate. See Bankruptcy estates
farm businesses. See Farming
tax attribute reductions ... A102
tax liens ... A95
tax returns ... A90
Bankruptcy Abuse Prevention and
Consumer Protection
Act ... A87
Bankruptcy estates
creation of ... A87
deductions and credits ... A90
employer identification numbers
for ... A88
gross income ... A92
net investment income tax ... A36
transfer of assets to ... A87
Banquet halls. See Hospitality industry
BAPCPA. See Bankruptcy Abuse
Prevention and Consumer
Protection Act
Basis
adjustments for partners ... B157
gifted property ... B99
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inherited assets ... B90, B125,
B129
partnership
inside basis ... B141
outside basis ... B141
reduction due to debt
cancellation ... A102, A104
repossessed real property ... A116
S corporation shareholders ... B18
Benefits
disability ... B228
BIG. See Built-in gains
Biodiesel ... A27
Bonds. See Savings bonds
Bonus depreciation ... B74
Built-in gains ... A21
Business activity
2-prong test ... C112
Business plan
as demonstration of profit
motive ... C84, C110
business description
section ... C110
executive summary
section ... C110
financial analysis section ... C111
management team section ... C111
market analysis section ... C111
product/service section ... C110
strategy and implementation
section ... C111
website plan section ... C111

C corporations ... B192
double taxation ... B194
hobby loss rule exception ... C97
NOL carryforwards ... B66
CAA. See Individual taxpayer
identification number, certifying
acceptance agents
Cancellation of debt income ... AS
Capital gains
due to foreclosure ... B207
from employee stock option
transactions ... C54
tax ... A214, B87
tax rates ... Al12
Capital interest in partnership ... B141
Capital losses
from employee stock option
transactions ... C54
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CARE. See Customer Assistance,
Relationships, and Education
office of IRS

Cars. See Automobiles

CAS. See Customer Account Services
office of IRS

Casualties

Form 4797 ... C14

Ceiling rule ... B170, B177

Cellulosic biofuel ... A28

CEFS. See Collection financial
standards

Charitable contributions ... B214,
B242-B243

conservation easement ... B215,
B217
deductions
recapture of ... C74
distributed from IRAs ... A8
documentation of ... B3
fractional interest in
property ... C75
gift tax deduction ... B104
noncash ... B5, B246
valuation ... B6
of food inventory ... A21
organization lookup tool ... A163
property for conservation
purposes ... A8
S corporation basis
adjustment ... A21
substantiation requirements ... B4
Charitable remainder trusts
net investment income tax ... A35—
A36
Child tax credit
and alternative minimum
tax ... B89
maximum amount ... A7
military personnel ... C258
Childcare
employer-provided childcare
facility credit ... A19, C4
reporting as benefit ... C44
tax credit for ... A7
Children
as dependent ... C181
as employees in family
business ... C200
dependent child ... C182, C200
earned income
definition ... C181
taxation ... C200
exemption ... C181
filing requirements ... C182

gifts to minors ... B102
interest and dividend
income ... C80
investment income ... C195
kiddie tax ... C185
standard deduction ... C181
tax liability ... C185
unearned income
definition ... C181
Form 8615 ... C188
investment income ... C195
kiddie tax ... C185
multiple children ... C194
net ... C187
reported on parent’s
return ... C195
Circular 230
§10.22 ... A180, A182
§10.25 ... A183
§10.31 ... A189-A190
§10.34 ... A182, A190, A194—

A195
§10.35 ... A182, A196, A198, B3
§10.36 ... A199-A201
§10.37 ... A182, A196-A198
§10.51 ... A180, A202-A203, Bl
§10.60 ... A204, A206, A208
§10.81 ... A208
§10.82 ... A205-A208, B2

conflicts of interest ... A188
definition of “practice” ... A173
disreputable conduct ... A180
due diligence
requirement ... A180, B130
proposed changes ... A174, A182,
A189, A197, A200, A204,
A207, B2
Clean-fuel vehicles
refueling property ... A25
Clergy members ... C213
as government employees ... C246
as teachers ... C246
disallowed expenses ... C229
dual-status ministers ... C245
employee expenses ... C231
accountable plan ... C232
foreign income of ... C247
Form W-2 reporting ... C216
hobby expenses ... C233
housing expenses ... C226, C248
improper documentation from
employers ... C233
in private industry ... C246
income tax withholding ... C217
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independent contractors ... C244—
C245
minister qualifications ... C213
non-ministry work ... C245
religious grounds for tax
exemption ... C219
retired ... C248
self-employed v.
employee ... C214
dual-status ministers ... C215,
C234
requesting IRS
determination ... C215
self-employment tax ... C215,
C218-C219, C222, C227,
C244, C247-C248
tax reporting ... C234, C244-C245
vow of poverty ... C247
Wingo test ... C213
CODI. See Cancellation of debt
income
Collection financial
standards ... A162
Collection unit of IRS ... A168
Combat zones
defined ... C255
filing extension while serving
in... C260
income exclusion ... C255
tax forgiveness ... C261
limitations period ... C262
Commissioned officers
income exclusion ... C255
Communications and Stakeholder
Outreach ... A168

Competence
defined under Circular
230 ... A204

in the advice or work of
others ... A198
required under Circular
230 ... A202
Compliance office of IRS ... A170
Compliance Services Campus
Operations ... A168
Compositions and §1231 ... C2
Condemnation
as §1231 involuntary
conversion ... C8
Conscientious objection grounds for
tax exemption
religious sect members ... C222
self-employed ministers ... C219
Conservation reserve
program ... A241

Contingent fees ... A185
Contractor
employee vs. independent ... B222
Contractors
credit for energy-efficient
homes ... A24
Contributions. See Charitable
contributions
Cooperatives ... A239
Copyrights
§1231 transactions ... C2
§1245 ... C3
Coverdell education savings accounts
contribution limit ... A9
distributions ... A9, C63
excess contributions ... C123
exemption from NIIT ... A35
Covered opinions ... A196
proposed elimination of
rules ... A197
CP11 notices ... A139
CP2000 notices ... A127
Credit cards
to pay estimated taxes ... C128
to pay tips ... C157
Credits
adoption ... B212
first-time homebuyer ... B211
Criminal offense
as grounds for tax practitioner
suspension ... A205
as tax practitioner disreputable
conduct ... A203
disclosure of client information
as ... A176
Crops
as inherited assets ... B94
as inventory ... B95
deferral of income from
sales ... A231
payments for damage ... A237
unharvested ... A215
CRP. See Conservation reserve
program
CSO. See Communications and
Stakeholder Outreach
CTC. See Child tax credit
Curative allocations ... B176
Customer Account Services office of
IRS ... A170
Customer Assistance, Relationships,
and Education office of
IRS ... A169

De minimis rule ... B10
Death
allocation of income among
partners due to ... B124
allocation of income among
shareholders ... B126
estates of decedents. See Estates
military allowances ... C259
military personnel serving in
combat zone ... C261
of retirement account
owner ... B117
after RBD ... B119
before RBD ... B118
partnership interest transfer due
to... B124
stock transfer due to ... B126
Debit cards
to pay estimated taxes ... C128
to pay tips ... C157
Debt basis
S corporations ... B20
Debts
canceled/forgiven ... A5, A83
bankruptcy. See Bankruptcy
Form 1099-C ... A86
insolvency ... A96
qualified farm
indebtedness ... A98
qualified principal residence
indebtedness ... A100
qualified real property business
indebtedness ... A98
reporting on Form 1040 ... C76
nonrecourse ... A84
recourse ... A84
Deceased spousal unused
exclusion ... B107
Deductions
above-the-line
student loan interest ... A1l
teacher expenses ... A5
tuition/education
expenses ... All
advanced expenses ... B191
amounts ... C181
business vs. personal ... B189
charitable contributions ... B242
death settlement ... B189
domestic production
activities ... B214
employee compensation ... B194
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home office ... B31
safe harbor method ... B31
itemized
bankruptcy estate
expenses ... A90
gambling losses ... C58
high-income taxpayers ... A3,
C92
home businesses ... B33
modifications for AMT ... B86
Pease limitation ... A3, C93
phaseout ... A210
recovery of ... C70
sales tax ... A5, A163
legal expenses ... B189
mortgage interest ... B245
NOL ... B213
officer compensation ... B194
other
recovery of ... C72
S corporation ... B264
self-employed health insurance
deduction ... B35
standard
for dependent children ... C181
for MFJ taxpayers ... A2
substantiation ... B247
theft loss ... B210
tiers for not-for-profit
activity ... C88
Deficitrestoration obligation ... B160,
B162
Defined benefit plans
small businesses ... B43
Defined contribution plans
401(k) plans. See §401(k) plans
money purchase plans ... B51
profit sharing ... BS1
qualifications ... B50
small businesses ... B43, B50
Demutualization ... B205-B206
Dental insurance
deduction for self-employed
individuals ... B35
Dependency issues
qualified child ... B218
Dependent care
reporting benefits on Form

1040 ... C44
tax credit for ... A7
Depreciation

15-year property ... B74

allocation for not-for-profit
activity ... C92

and earned income credit ... B12
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bonus ... A17, B74
changes due to American Taxpayer
Relief Act ... A212, B73
home-based businesses. See Home-
based businesses
on qualified improvements ... A18
recapture
§179 ... C28
installment sale ... C35
like-kind exchange ... C22, C29
rules for AMT ... B87
Destruction
as §1231 involuntary
conversion ... C8
Differential wage payments ... A23
Disability insurance
credit card plans ... C74
Disability pension payments
reporting on Form 1040 ... C50
retired ministers ... C248
Disasters
disaster-area designation by the
government ... A228
drought, flood, or other weather-
related conditions ... A227,
A229
qualified ... C77
relief payments
reporting on Form 1040 ... C77
Disciplinary sanctions ... A205, Bl
Disclosure of tax preparation
information
client consent ... A179
improper ... A176
Disease
from service in combat
zone ... C256, C261
livestock losses due to ... A229
Disguised sales ... B147
Disposition of property
§179 property ... C39
interfamily gifts ... B28
Disreputable conduct
as Circular 230 violation ... A203
Dividends
children's income ... C80
from insurance policies ... C74
tax rate ... A15, A214
Divorce
jointly paid estimated
taxes ... C128
Domestic production activities
deduction ... A238
cooperatives ... A239

Donations. See Charitable
contributions

DPAD. See Domestic production
activities deduction

DRO. See Deficit restoration
obligation

DSUE. See Deceased spousal unused
exclusion

Due diligence. See Tax practitioners

EACA. See Eligible automatic
contribution arrangement
Earned income
children ... C181
Earned income credit
10-year ban ... B15
2-year ban ... BI5
changes under ATRA ... A6
due diligence requirements ... B9—
B10
failure to claim expenses ... B12
Form 8862 ... B16
Form 8867 ... B10, B13
fraudulent claims ... B15
IRS office ... A170
military personnel ... C258
negligent claims ... B15
online tool ... A163
tax preparer due diligence ... B9
verification of taxpayer
information ... B10
Easement payments ... A234
Economic effect test ... B159
Economic Growth and Tax Relief
Reconciliation Act ... A209
adoption expenses ... A7
child and dependent care
credit ... A7
Coverdell ESAs ... A9
estate and gift/transfer
taxes ... Al5
itemized deductions ... A3
MEF]J deductions and tax
bracket ... A2
personal exemption
phaseout ... A3
state death tax credit ... A16
student loan interest ... A1l
tax rates ... Al
Economic hardship
abandonment of property. See
Abandonment of property
debt cancellation. See Debts
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foreclosures. See Foreclosures and

repossessions
mortgage refinancing. See
Mortgages

repossession. See Foreclosures and

repossessions

Economic substance doctrine ... B25

codification of ... B25

litigation related to ... B26

penalties related to ... B28
Education expenses

American opportunity credit ... A9
and Coverdell distributions ... A9,

C63

compute taxable portion ... C64

and scholarships/
fellowships ... C48
deduction for ... All
elementary and secondary
school ... C64
gift tax exclusion ... B104
Education savings accounts

Coverdell contribution limit ... A9
Coverdell distributions ... A9, C63

excess contributions ... C123
Educators. See Teachers

EFTPS. See Electronic Federal Tax

Payment System

EFW. See Electronic funds withdrawal
EGTRRA. See Economic Growth and
Tax Relief Reconciliation Act

EIC. See Earned income credit

Eighth priority taxes ... A95

EIN. See Employer identification
number

Electing small business trusts ... A36

Elective deferrals ... C48
Electric vehicles ... A26
Electronic Federal Tax Payment
System ... C128
to pay estimated taxes ... C128
Electronic funds withdrawal
to pay estimated taxes ... C128
Eligible automatic contribution
arrangement ... B53
E-mail
IRS news bulletins ... A162
Emotional distress
court-awarded damages ... C80
Employee benefits
adoption ... A7, C46
dependent care ... C44
educational assistance ... A10
moving expense
reimbursement ... C54

2013 Workbook

transportation/parking ... A6
Employee reimbursements
accountable plan ... C55
Employee Retirement Income Security
Act (ERISA) ... B190
Employee stock
acquired under purchase
plan ... C53
income from transactions ... C52
sales ... C52
holding period
requirement ... C52
options granted at a
discount ... C54
Employer identification number
obtaining online ... A163
Employer mandate for health
coverage ... A70
applicable large employers ... A71
employers under common
control ... A74
new employers ... A74
penalties ... A76
reporting to employees ... A75
reporting to the IRS ... A75
seasonal workers ... A74
Energy-related credits ... A24
alternative fuels ... A27
appliances ... A24
biodiesel and renewable
diesel ... A27
cellulosic biofuel ... A28
clean-fuel vehicle refueling
property ... A25
electric vehicles ... A26, B89
home construction ... A24
home improvements ... A24
qualified fuel cell motor
vehicles ... B89
renewable electricity ... A27
wind energy. See Wind energy
Equitable relief ... B236
ESA. See Education savings accounts
ESBT. See Electing small business
trusts
e-Services. See Online IRS services
Estate taxes ... B225
and unified credit ... B107
delinquent return ... B227
exclusion amounts ... A15-A16
income in respect of a
decedent ... B95
portability provision ... A16
QTIP election ... B123
rates ... A15

S corporation shares ... B126
Specialty Taxes unit of
IRS ... Al68

Estates

alternate valuation date ... B96
AMT exemption amounts ... B§6
estimated tax payments ... C123
income taxation ... A211
inherited assets. See Inherited
assets
manager/executor fees ... C79
net investment income tax ... A34
passive losses ... A250

Estimated tax payments

additional Medicare tax ... A58
determining amount ... C129
annualized method ... C130
current year 25%
method ... C130
prior tax year 25%
method ... C129
due dates ... C126
farmers/fishers ... C143
gross income ... C144
underpayment penalty ... C150
Form 1040-ES ... C127
general rule ... C124
higher-income taxpayers ... C125
introduction ... C123
jointly paid by divorced
taxpayers ... C128
married taxpayers ... C125
payment methods ... C127
credit/debit card ... C128
crediting an
overpayment ... C127
EFTPS website ... C128
electronic funds
withdrawal ... C128
mailing ... C127
payment vouchers ... C127
reduced by excess social security/
RRTA withholding ... C128
safe harbor ... C124
farmers/fishers ... C144
underpayment penalty ... A57,
C132
calculating ... C135
Form 2210 ... C134
Form 2210-F ... C150
waiver ... C133

Examination unit of IRS ... A168
Executors of estates

fees received ... C79
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Expenses
advanced ... B190-B191
business ... B189-B192, B196—
B197, B200
conditional ... B238
farmhouse ... B191
foreign travel ... B254
rental ... B191
Expensing of property
§179 ... A17
Expertise
as demonstration of profit
motive ... C84
Extended duty of military
personnel ... C260

Failure to file ... A203, A207, B1,
B226, B237
Family businesses
compensation paid to
children ... C200
Farming
... A224, A227
changes from ATRA ... A209
Chapter 12 bankruptcy ... A89,
A247
conservation reserve
program ... A241
crop damage payments ... A237
crop-share landlords ... B95
domestic production activities
deduction ... A238
cooperatives ... A239
easement payments ... A234
estimated tax payment
rules ... C143
gross income ... C144
gross income ... C145
income deferral ... A227
grain sales ... A231
livestock sales ... A227, A231
inherited products from ... B94
net operating losses ... A223, A225
qualified farm indebtedness ... A98
sale of farmland with unharvested
crops ... A215
special-use valuation of
property ... B96
wind farms. See Wind energy
Federal benefits
disregarding refunds in determining
eligibility ... A7
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Fees for services
as income ... C78
FEIE. See Foreign earned income
exclusion
Fellowships
as earned income ... C181
effect on taxable Coverdell
distributions ... C64
reporting on Form 1040 ... C48
FHA Second Lien Program ... A110
FHA Short Refinance ... A108
FHA2LP. See FHA Second Lien
Program
FICA taxes
clergy exemption ... C215
credit for taxes on tips ... C174—
Cl175
exempt child
compensation ... C200
exemption for religious

sects ... C222
ministers ... C245-C247
rates ... A52

S corporation shareholder-
employees ... B22-B23
Field Assistance office of
IRS ... A169
Filing and Payment Compliance office
of IRS ... A170
Fishing
Chapter 12 bankruptcy ... A89
estimated tax payment
rules ... C143
gross income ... C144
gross income ... C150
Food inventory contributions ... A21
Foreclosures and
repossessions ... A112
gain or loss calculation ... A112,
Al114-A115
installment sales ... A113
personal property ... A114
real property ... Al114
basis ... A116
gain calculation ... A115
Foreign assets. See Offshore asset
reporting
Foreign earned income
exclusion ... C247
Form 1040
adoption benefits ... C46
Alternative Trade Adjustment
Assistance payments ... C79
canceled debts ... C76

child’s interest and dividend
income ... C80
court-awarded damages ... C80
credit card insurance
benefits ... C74
dependent care benefits ... C44
disability pensions ... C50
disaster relief payments ... C77
employee stock
transactions ... C52
fees for services ... C78
gambling income ... C58
household employee wages ... C44
HSA and Archer MSA
distributions ... C66
illegal activities ... C79
income from not-for-profit
activities ... C74
income from personal property
rental ... C73
insurance policy dividends ... C74
insurance reimbursement after
casualty loss ... C77
jury duty pay ... C62
kickbacks ... C79
line 21 ... C58, C111
line 7 ... C44
manufacturer incentive
payments ... C79
ministerial exemption
indication ... C222
moving expense
reimbursement ... C54
net operating loss
deduction ... C80
option to buy home ... C80
prizes and awards ... C58
QTP distributions ... C65
recapture of charitable
contributions ... C74
recoveries of items deducted in
previous years ... C70
reporting other income ... C43
retirement deferrals ... C48, C70
scholarships and
fellowships ... C48
tours received for free ... C79
transcripts from IVES ... A161
unemployment benefits ... C74
unreported tip income ... C44
wages from Form 8919 ... C50
Form 2210

PartI... C135
PartIII ... C137
PartIV ... C138
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Schedule Al ... C141
to calculate underpayment
penalty ... C135
to request waiver of underpayment
penalty ... C134
Form 2848 ... A146
completing ... A150
filing ... A153
purpose ... A146
representative designation ... A152
Form 4797
introduction of ... C1
Part]... C6
PartIl ... C12
gains and losses taxed as
ordinary income ... C12
installment sale
reporting ... C22
PartIIT ... C25
Part IV ... C28
reporting transactions ... C5
use of ... Cl
Form 8027
10-employee test ... C170
completing ... C170
determining whether an employer
needs to file ... C170
Form W-2
adoption benefits reporting ... C46
allocated tips ... C44
correction of errors ... A154
dependent care benefits
reporting ... C45
for household workers ... C44
moving expenses ... C56
transcripts from IVES ... A161
Form W-2c ... A154
correcting name or SSN ... A155
correcting of filing two forms W-
2 ... AlIS55
correcting tax year or EIN ... A155
errors not requiring ... A154
undeliverable forms ... A154
Fractional interest in property
charitable contribution of ... C75
Freedom From Religion
Foundation ... C229
Fringe benefits. See Employee benefits
Fuels
alternative ... A25, A27
biodiesel and renewable
diesel ... A27

Gains
on property contributed to
partnerships ... B170
Gambling income
Form W-2G ... C58
professional gamblers ... C62
reporting on Form 1040 ... C58
state tax issues ... C61
Gambling losses
and state taxes ... C61
as itemized deduction ... C58
professional gamblers ... C62
Generation-skipping transfer tax
exclusion amounts ... A15
Gift tax ... B97
annual exclusion ... B101
basic rules ... B98
calculation of ... B101, B107
charitable deduction ... B104
compliance ... B97
education exclusion ... B104
effect on property basis ... B100
exclusion amounts ... A15
failure to file ... B226
filing requirements ... B113
liability for ... B101
marital deduction ... B105
medical exclusion ... B103
QTIP election ... B123
rates ... A15, B106
Specialty Taxes unit of
IRS ... A168
unified credit ... B106
Gifts
appreciated property ... B94
basis rules ... B99
appreciated property ... B100
donated services ... B99
donee acceptance element ... B99
donor delivery element ... B98
donor intention element ... B98
failure to report ... B28
future gifts ... B102
indirect ... B98
interfamily ... B28
present-interest gifts ... B102
split gifts ... B103
tax. See Gift tax
to minors ... B102
transfer of personal
residence ... B94
GLB Act. See Gramm-Leach-Bliley Act

Good faith
on the part of the tax
practitioner ... A195, A198
Goodwill
sale of ... A45
Government employees
ministers as ... C246
Government publications and
§1231...C2
Grain. See Crops
Gramm-Leach-Bliley Act ... A180
Grandfathered health plans ... A80
Grantor trusts ... A250
Gratuities. See Tips
Gross income
as determination of for-profit
activity ... C94
GSTT. See Generation-skipping
transfer tax
Guaranteed payments ... B180

HAMP. See Home Affordable
Modification Program
Hardship withdrawal ... B240
HARP. See Home Affordable
Refinance Program
HCSM. See Healthcare sharing
ministries
HCTC. See Health coverage tax credit
HDHP. See High-deductible health
plans
Head of household
additional Medicare tax
threshold ... A217
ATRA capital gains and dividends
threshold ... A214
ATRA exemption and deduction
phaseout threshold ... A210
ATRA taxation threshold ... A209
capital gains rates ... A13
personal exemption amount ... A3
Health Care and Education
Reconciliation Act of
2010 ... A30
Health coverage tax credit
IRS office ... A170
Health savings accounts
as inherited assets ... B95
distributions ... C66
excess contributions ... C67, C123

Copyrighted by the Board of Trustees of the University of lllinois.

2013 Combined Index

exemption from NIIT ... A35
I-Z5

This information was correct when originally published. It has not been updated for any subsequent law changes.



Healthcare reform
additional Medicare Tax. See
Additional Medicare Tax
employer mandate. See Employer
mandate for health coverage
individual mandate. See Individual
mandate for health coverage
net investment income tax. See Net
investment income tax
proposed regulations ... A29
Healthcare sharing ministries ... A63
High-deductible health plans ... C67
contribution limits ... C67
Higher-income taxpayers
AMT exemption amounts ... All
effect of new Medicare taxes
on... C126
estimated tax payments ... C125
Pease limitation on
deductions ... A3, C93
personal exemption
phaseout ... A3, C94
Hobby income/losses ... B250, B252
depreciation of assets in not-for-
profit activity ... C92
hobby loss rule ... C81
introduction ... C81
ministers ... C233
not-for-profit
determination ... C83
order of deductions ... C88
reporting on Form 1040 ... C74,
Cl11
rule exception for C
corporations ... C97
HoH. See Head of household
Home Affordable Modification
Program ... A106, A109-A110
Home Affordable Refinance
Program ... A108
Home construction ... AS
energy-efficient ... A24
Home improvements
energy efficiency ... A24
mortgage debt relief ... AS
Home sales
inherited residences ... B93
option amount ... C80
Home-based businesses ... C201
automobile arrangements ... C209
deduction for home office ... A165,
B31
depreciation of home
office ... B32, C204
growth trend ... C201
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independent contractors ... C209
IRS initiatives ... C202
profit motive ... C201
sale of home with home
office ... C204
tax schemes ... C202
Hospitality industry ... C153
food/beverage
establishments ... C169
minimum wage ... C175
qualified restaurant
property ... B75
smallwares deduction ... C178
tip income ... C154
audits of employers ... C175
FICA tax credit ... C174
IRS reporting
programs ... C177
payroll taxes on ... C158, C175
penalties for failure to
report ... C165
reporting by employee ... C157
reporting by employer ... C169
Hotels. See Hospitality industry
Household workers
employment taxes ... C123
wage reporting for ... C44
Housing allowances
military personnel ... C259
ministers ... C226
HSA. See Health savings accounts

Identification number. See Employer
identification number
Identity protection PIN ... A166
Identity theft
CP2000 notice ... A129
criminal investigation ... A167
help for victims ... A166
IRS crackdown ... A166
IRS Identity Protection Specialized
Unit ... A129
IRS protection webpage ... A164
refund fraud detection and
prevention ... A166
Illegal activities
reporting income from ... C79
ILM 201302017 ... B214
Improvements ... A5, A18, A24
Incentive payments
to salespersons ... C79
Incentive stock options ... C52

Income
disability benefits ... B235
foreign earned ... B234
gross ... B228-B230
backpay ... B230
international ... B234
ordinary ... B203
taxable ... B231
unreported ... B233
Income in respect of a
decedent ... B90, B95, B124
Income tax brackets ... AI-A2
Income verification express
service ... A161
Independent contractors ... B222—
B223
automobile arrangements ... C209
home-based businesses ... C209
ministers as ... C244
reporting wages ... C50
social security and Medicare
taxes ... C50
Indians. See American Indians
Indirect gifts ... B98
Individual mandate for health
coverage ... A61, B35
dependents ... A68
exempt individuals ... A61-A62
hardship exemption ... A67
shared responsibility
payments ... A68
Individual retirement arrangement
deduction ... B261
distributions to charities ... A8
excess contributions ... C123
inherited
Roth IRA ... B123
traditional IRA ... B117
lost status ... B263
payroll deduction IRAs ... B46
Roth ... B263
SIMPLE IRAs ... B48
simplified employee
pensions ... B46
small businesses ... B43, B46
surviving spouses ... B118
Individual taxpayer identification
number ... A123
applying for ... A124
certifying acceptance
agents ... A127
certification process ... A127
training requirement ... A127
Inherited assets
agricultural products ... B94
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appreciated property ... B94
basis ... B90
HSAs and MSAs ... B95
income in respect of a
decedent ... B90, B95
installment payments
received ... B93
interest on savings bonds ... B91
IRAs
Roth ... B123
traditional ... B117
jointly held property ... B97
life insurance proceeds ... B96
partnership interest ... B124
personal residence ... B93
S corporation stock ... B126
special-use valuation
property ... B96, B130
Injuries
compensatory damages ... C80
from service in combat
zone ... C256, C261
Inside basis ... B141
Insolvency ... A96
Installment agreements ... B238
requesting ... A128, A162
Installment obligations ... B93
Installment sales ... A113
crops and livestock ... A231
depreciation recapture on ... C35
ordinary gain from ... C22
Insurance
casualty loss
reimbursements ... C77
credit card disability or
unemployment plans ... C74
disaster-related payments ... C77
distributed dividends ... C74
health. See Employer mandate for
health coverage
life insurance proceeds ... B96
mortgage ... AS
premiums for retired public safety
officers ... C50
reimbursements for casualties and

thefts ... C15
Intangibles
and §197 ... C3

Interest income
children's ... C80
from savings bonds ... B91
Internal Revenue Manual
5.15.1-1 ... B239
20.1.1.3.2 ... C169
20.1.1.3.2.1 ... C169

Investment tax credit ... A233
Involuntary conversions
§1231 ... C8
livestock ... A229
IP PIN. See Identity protection PIN
IRA. See Individual retirement
arrangement
IRD. See Income in respect of a
decedent
IRS campuses
centralized lien processing
operation ... A171
individual returns ... A168
Practitioner Priority
Service ... A171
small business/self-employed
division ... A168
stakeholder liaison
division ... A169
wage & investment
division ... A169
ITC. See Investment tax credit
Itemized deductions. See Deductions
ITIN. See Individual taxpayer
identification number
Itinerant workers ... C251
IVES. See Income verification express
service

I

JOC. See Joint Operations Center of

IRS
Joint Operations Center of
IRS ... A170

Jury duty pay ... C62

Kickbacks
reporting as income ... C79
Kiddie tax ... C185
application of ... C186-C187
calculating and reporting ... C188
multiple children ... C194
parent's tax rate ... C188
purpose of ... C185

Letters and §1231 ... C2
Like-kind exchange ... B249
Livestock

as inherited assets ... B94

as inventory ... B95
deferral of income from
sales ... A227, A231
involuntary conversions ... A229
election to defer gain ... A230
purchase of replacement
property ... A230
replacement period ... A230
Living expenses
insurance policy
reimbursement ... C77
Loans
advanced expenses ... B190
Local sales taxes ... AS
Long-term care insurance
deduction for self-employed
individuals ... B35, B37
Losses ... B204
§1231 ... C2,C10
capital ... B204
casualty ... B208-B209
from casualty or theft ... C12
from gambling ... C58, C61-C62
from passive activity ... A40, A249
net ... C2
on corrective distributions of excess
deferrals ... C70
on property contributed to
partnerships ... B170
ordinary ... B204, C2
passive activity ... B259
recapture of §1231 losses ... C10
rental activity ... B256
theft ... B210
Lotteries
installment payments ... C61
winnings as gambling
income ... C60

Marriage penalty relief ... A2
Married filing jointly
additional Medicare tax
threshold ... A217
alternating with MFS
filing ... C125
AMT exemption amounts ... A12,
B86
ATRA capital gains and dividends
threshold ... A214
ATRA exemption and deduction
phaseout threshold ... A210
ATRA taxation threshold ... A209
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estimated tax payments ... C125
personal exemption amount ... A3
standard deduction ... A2
Married filing separately
additional Medicare tax
threshold ... A217
alternating with MFJ
filing ... C125
AMT exemption amounts ... A12,
B86
ATRA capital gains and dividends
threshold ... A214
ATRA exemption and deduction
phaseout threshold ... A210
ATRA taxation threshold ... A209
personal exemption amount ... A3
Meal expenses for transportation
workers ... C252
calculating the deduction ... C252
limitations on deductions ... C252
per diem rates ... C253
MEC. See Minimum essential
coverage
Media and Publications office of
IRS ... A169
Medical expenses
and HSA/MSA
distributions ... C66
gift tax exclusion ... B103
Medical insurance. See Employer
mandate for health coverage
Medical marijuana ... B201
Medical savings accounts
Archer distributions ... C66
as inherited assets ... B95
excess contributions ... C67, C123
Medicare
premiums ... B36
tax rates ... C156
taxes ... A217
additional Medicare tax. See
Additional Medicare tax
combat pay ... C256
effect on higher-income
taxpayers ... C126
for independent
contractors ... C50
net investment income
tax ... A30, A219
rates ... A52, B23
unreported tips ... C44, C163
Medicare Advantage MSAs ... B95
MEF]. See Married filing jointly
MEFS. See Married filing separately
Military personnel ... C254

2013 Workbook

combat pay income
exclusion ... C255
child tax credit ... C258
combat zones ... C255
EIC election ... C258
hospitalization ... C256
tax reporting ... C256
differential wage payments ...
filing deadlines ... C260
other income exclusions ... C259
principal residence
exemption ... C259

A23

Mines
recapturing costs ... C25
Minimum essential coverage
employer mandate ... A78
individual mandate ... A61
Minimum value requirement for health
coverage ... A80
Minimum wage
federal minimum for tipped
employees ... C175
Ministers. See Clergy members
Minors. See Children
Money purchase plans ... B51
Mortgage Forgiveness Debt Relief
Act ... A100
Mortgages
debt forgiveness ... AS
forgiveness of QPRI ... A100
insurance ... A5
refinancing programs ... A106
early payment of loan ... Al111
short sales ... Al11
tax implications ... Al11
Motorcycles
electric ... A26
Moving expenses
Deduction of ... C55
excess reimbursement ... C54
military personnel ... C259
MSA. See Medical savings accounts

Native Americans. See American
Indians
Net investment income tax ... A30,
A219
calculation of NII ... A36, A38
business exception ... A37
passive loss
recharacterization ... A40
disposition of S corporation stock and
partnership interest ... A41

multiple business
activities ... A45
required statement ... A46
sale of goodwill ... A45
effect on higher-income
taxpayers ... C126
estates and trusts ... A34, A221
exempt individuals ... A33
farmers ... A219
grouping activities ... A39, A220
individual taxpayers ... A31
online information ... A164-A165
planning strategies ... A222
rental income ... A38
self-employment income ... A46
working capital ... A4l
Net losses. See Losses
Net operating loss
carryback ... A224
carryforward ... A224, B55
C corporations ... B66
individuals ... B55
deductions from earlier
years ... C80
farming ... A223
NHSC Scholarship Program ... A10
NIIT. See Net investment income tax
NOL. See Net operating loss
Noncash donations
in excess of $5,000 ... B9
in excess of $500 ... B8
receipts for ... BS
recordkeeping requirement ... B8
valuation of ... B6
Nongrantor trusts ... A250
Nonresident aliens ... A33
Not for profit
hobby loss ... B250, B252
Not-for-profit v. for-profit activity
determination factors ... C83
multiple activities ... C97
presumption election ... C95
presumption rule ... C94
self-employment tax ... C111

Office of Professional
Responsibility ... B1
examination of a tax
preparer ... A194
tax practitioner discipline ... A173,
B1
Office of taxpayer
correspondence ... A170
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Offshore asset reporting ... B130
FBAR form ... A165, B130
account valuation ... B132
due date ... B133
electronic filing
requirement ... B133
joint accounts ... B132
multiple accounts ... B132
penalties for not filing ... B134
Form 8938 ... B134
penalties for not filing ... B136
valuation of assets ... B136
value thresholds ... B135
Online IRS services
additional Medicare tax
Q&A ... Al64
Affordable Care Act
webpage ... A164
alternative minimum tax
assistant ... A163
earned income credit
assistant ... A163
EIN application ... A163
exempt organizations
lookup ... A163
expense charts ... A162
federal income tax withholding
calculator ... A163
first-time homebuyer credit
lookup ... A163
identity theft protection
page ... Al64
income verification express
service ... A161
international businesses
webpage ... A165
net investment income tax
FAQs ... A165
offer in compromise pre-qualifier
tool ... A163
payment agreement
application ... A162
sales tax deduction
calculator ... A163
simplified option for home office
deduction webpage ... A165
subscription services ... A162
taxpayer identification number
matching ... A161
TDS ... A160
transcripts ... A129, A160-A162
video portal ... A164
Where’s My Amended
Return? ... A162
Where’s My Refund? ... A162

OPR. See Office of Professional
Responsibility
Ordinary income
from depreciation recapture ... C22
not subject to SE tax ... C12
Ordinary losses. See Losses
OTC. See Office of taxpayer
correspondence
Outside basis ... B141

Parsonage allowances ... C218
excluded from income ... C226
after retirement ... C248
designation
requirement ... C227
excess amounts ... C227
limits on ... C226
pending constitutional
challenge ... C229
second homes ... C228
Parsonages
fair rental value of ... C226
Partnership ... B141
aggregate theory ... B150
allocation of income in year of
death ... B124
allocation of the PTC ... A233
basis ... B125
capital interest ... B141
for future services ... B144
for past services ... B142
contributions to ... B147
part sale/part
contribution ... B150
disguised sales ... B147
part sale/part
contribution ... B150
disposition of interest in ... A41,
A45
distributions from ... B147, B157
distributive shares ... B150
allocations among
partners ... B158, B170
economic effect test ... B159
income ... B151, B157
separately stated items ... B151
entity theory ... B150
exchanges of interests for
services ... B146
guaranteed payments ... B148,
B180
inheritance of interest in ... B124

inside basis ... B141
operating cash flow
distributions ... B149
outside basis ... B141
preferred return ... B149
profits interest ... B145
successor in interest ... B124—
B125
Passive activity losses ... B255, B259
estates and trusts ... A249
material participation tests ... A249
net investment income ... A40
real estate professional ... B258
Patient Protection and Affordable Care
Act ... A51, A71, Al64
Payroll deduction IRAs ... B46
Payroll taxes
audits of employers ... C176
on cash tips ... C158
QETP initiative ... C176
rates ... C156
See also Medicare
Pease limitation ... A3, C93
Penalties
§6662(a) ... B190
accuracy-related ... B245
anti-stacking rule ... C167
Circular 230 violations ... A202
civil ... A176
criminal ... A176
early distribution ... B261
failure to file ... B241
firm liability for actions of a tax
preparer ... A201
for failure to make timely payroll
tax deposits ... C167
for failure to pay Form 941
taxes ... C167
for failure to report offshore
assets ... B130
FBAR form ... B134
Form 8938 ... B136
for failure to report tip
income ... C165
for failure to timely file Form
941 ... Cl65, C167
for insufficient health coverage for
employees ... A77
for nonqualified QTP
distributions ... C66
for not offering health
coverage ... A76
for practitioner misuse of client
information ... A176
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for transactions lacking economic
substance ... B28
for underpayment of estimated
taxes ... A57, C132, C150
informing client of potential
for ... A195
substantial
understatement ... B240
trust fund recovery ... B239-B240
waiver for reasonable
cause ... C168
Pension payments
disability pension. See Disability
pension payments
ministers ... C248
PEP. See Personal exemption phaseout
Personal exemption phaseout ... A3,
A210, C94
Plug-in electric vehicles ... A26
POA. See Power of attorney
Power of attorney
appointing ... A146
rescinding ... A147
situations not requiring ... A152
to access transcript delivery
system ... A160
PPACA. See Patient Protection and
Affordable Care Act
PPS. See Practitioner Priority Service
PRA. See Principal Reduction
Alternative
Practitioner Priority Service ... A171
Preparer tax identification
number ... A121, A173, A175,
Al194
Pre-refund program ... A170
Principal Reduction
Alternative ... A109-A110
Principal residence
exemption
military personnel ... C259
sale
use and ownership tests ... C204
Prizes
reporting on Form 1040 ... C58
scholarships ... C58
Production tax credit ... A233
partnership allocation ... A233
Profit motive
demonstration ... C201
determination ... C84
nine factors ... C84
Profits interest in partnership ... B145
Profit-sharing plans ... B51
Prohibited transactions ... B263
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Property
“used in a trade or business” ... C6
§1245 ... C3
§1250 ... C4

charitable contributions of ... A8
contributed to partnership ... B147,
B150, B170
depreciation. See Depreciation
farm property ... A215, A219
held for sale as excluded
transaction ... C2
jointly owned ... B97
listed ... C28
qualified leasehold improvement
property ... B74
qualified restaurant
property ... B75
qualified retail improvement
property ... B75
special-use valuation ... B96
Proposed Circular 230 changes
covered opinion ... A182
due diligence ... A182
elimination of covered opinion
rules ... A200
expedited suspension ... A207
negotiation of taxpayer
checks ... A189
reliance on advice of
others ... A198
written tax advice ... A197
PRP. See Pre-refund program
PTC. See Production tax credit
PTIN. See Preparer tax identification
number
Public safety officers
insurance premiums for
retirees ... C50
Punitive damages ... C80

QACA. See Qualified automatic
contribution arrangement

QCD. See Qualified charitable
distributions

QETP. See Questionable Employment
Tax Practices initiative

QFI. See Qualified farm indebtedness

QIO. See Qualified income offset

QPRI. See Qualified principal
residence indebtedness

QRPBI. See Qualified real property
business indebtedness

QTIP. See Qualified terminable
interest property
QTP. See Qualified tuition programs
Qualified automatic contribution
arrangement ... B54
Qualified charitable
distributions ... A8
Qualified farm indebtedness ... A98
Qualified income offset ... B160,
B162
Qualified principal residence
indebtedness ... A100
Qualified real property business
indebtedness ... A98
Qualified terminable interest
property ... B122
making the election ... B123
Qualified tuition programs
distributions ... C65
penalties ... C66
exemption from NIIT ... A35
Questionable Employment Tax
Practices initiative ... C176

Raffles
winnings as gambling
income ... C60
Railroad Retirement Tax Act ... A57,
Al64
Railroad retirement taxes
excess withholding ... C128
Railroad tracks
maintenance credit ... A24
RBD. See Retirement plans, required
beginning date
Reasonable compensation ... B192—
B194, B196, B198-B199
Recapture
of depreciation ... C22
on installment sales ... C35
Receipts
for charitable donations ... B4-B5
Reckless conduct ... A204
Recordkeeping
as demonstration of profit
motive ... C84
charitable donations ... B4, B8
EIC due diligence ... B12
required record of tips ... C157
Recreation
as factor in demonstration of profit
motive ... C86
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Refueling property ... A25
Refunds
checks received by tax
representatives ... A151,
A189
fraud detection ... A166
of RTRP test fees ... A122
pre-refund program ... A170
tracking online ... A162
Registered tax return
preparers ... A121
current status ... A121

designation on Form 2848 ... A152

history ... A121
refund due to injunction ... A122
use of the designation ... A122
Religious grounds for tax exemption
religious sect members ... C222
self-employed ministers ... C219
Religious orders
election to participate in social
security and
Medicare ... C248
vow of poverty ... C247
Religious sects. See Individual
mandate for health coverage,
exempt individuals
Renewable diesel ... A27
Renewable electricity
production ... A27
Rental activity
personal property ... C73
Rental allowances
ministers ... C218, C227, C248
Reporting Compliance office of
IRS ... A170
Repossession. See Foreclosures and
repossessions
Requisition
as §1231 involuntary
conversion ... C8
Research credit ... A22
Responding to IRS notices ... A127
Restaurants. See Hospitality industry
Retirees
ministers ... C248
Retirement
IRA deduction ... B261
plan distributions ... B262
Retirement plans
and health insurance premium
payments ... B36
designated beneficiary ... B117
estate planning ... B121
spouse ... B118
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distributions
corrective distributions ... C49
penalties for early
distribution ... C123
used to pay insurance
premiums ... C50
employer IRA-based plans ... B46
establishing ... B43
estate planning ... B121
excess deferrals ... C48, C70
corrective distribution ... C49
inherited assets ... B114
IRAs. See Individual retirement
arrangement
ministers ... C248
nondiscrimination testing ... B45
qualified distributions ... B123
required beginning date ... B114
required minimum
distributions ... B114, B117
Roth rollovers ... A9
salary deferrals ... C48
small businesses ... B43
tax on excess
accumulations ... C123
tax on excess
contributions ... C123
top-heavy provisions ... B44
Return Integrity and Correspondence
Services office of IRS ... A170
RICS. See Return Integrity and
Correspondence Services office
of IRS
Right-of-control test ... C214, C244
RMD. See Retirement plans, required
minimum distributions
Room and board
as qualified education
expense ... C63
Roth retirement plans ... A9
RRTA. See Railroad retirement taxes
RTRP. See Registered tax return
preparers

S corporations ... B264
allocation of income in year of
death ... B126
at-risk rules ... B18
back-to-back loan
transactions ... B20
basis issues ... B18, B129
built-in gains tax ... A21

charitable contributions
stock basis adjustment ... A21
debt basis ... B20
disposition of shares ... A41-A42
distributions v.
compensation ... B22
inheritance of stock ... B126
interim closing method ... B128
loans from shareholders ... B20
not-for-profit activity ... C98
reasonable compensation ... B22
successor in interest ... B126
Salaries
reporting on Form 1040 ... C44
Sales of property
§179 expense deduction ... C39
farm property ... A215, A219
Form 4797 ... C1
where to report ... C5
Salespersons
incentive payments as
income ... C79
SARSEP plans
excess contributions ... C49
maximum salary deferrals ... C48
Savings bonds
uncollected interest ... B91
SB/SE. See Small business/self-
employed division of IRS
SBJA. See Small Business Jobs Act
Scholarships
as earned income ... C181
effect on taxable Coverdell
distributions ... C64
income exclusion for ... A10
prizes won in a contest ... C58
reporting on Form 1040 ... C48
Seasonal workers ... A74
Securities traders
net investment income tax ... A47
SEE. See Substantial economic effect
Seizure
as §1231 involuntary
conversion ... C8
Self-employment income
additional Medicare tax ... A54—
AS55, Al164
as limit to health insurance
deduction ... B38
net investment income tax ... A46
reporting by bankrupt
debtor ... A92
SE tax. See Self-employment tax
Self-employment tax ... B203, B268—
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and net investment income

tax ... A46
conservation reserve

program ... A241
estimated tax payments ... C123
exemption claimed using Form

4029 ... C222
exemption claimed using Form
4361 ... C219

ministers ... C215, C218-C219,
C222, C227, C244, C247—
C248
Not-for-profit v. for-profit
activity ... C111
refund for exempt
minister ... C222
SEP. See Simplified employee
pensions
Service charges ... C154
Sickness
compensatory damages ... C80
Significant participation passive
activity ... A40
SIMPLE IRAs ... B48
maximum salary deferrals ... C48
Simplified employee pensions ... B46
Single taxpayers
additional Medicare tax
threshold ... A217
AMT exemption amounts ... A12,
B86
ATRA capital gains and dividends
threshold ... A214
ATRA exemption and deduction
phaseout threshold ... A210
ATRA taxation threshold ... A209
capital gains rates ... A13
personal exemption amount ... A3
Small Business Jobs Act ... A9
Small business/self-employed division
of IRS ... A168
Smallwares
deducting v. capitalizing ... C180
definition of ... C179
expense deduction ... C179
Social security
benefits ... B228
tax rates ... C156
taxes
combat pay ... C256
excess withholding ... C128
for independent
contractors ... C50
ministers ... C247
rates ... A52, B23
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unreported tips ... C44, C163
SPEC. See Stakeholder Partnerships,
Education, and Communication
office of IRS
Specialty Taxes unit of IRS ... A168
Special-use valuation ... B96
Split gifts ... B103
SPP. See Significant participation
passive activity
Stakeholder liaison division of
IRS ... A169
Stakeholder Partnerships, Education,
and Communication office of
IRS ... A169
State taxes
death ... A16
sales ... AS
Statutory stock options ... C52
conditions ... C52
Stock
sales of ... A22
Student loans
interest deduction ... A1l
Submission Processing office of
IRS ... A170
Substantial authority ... A191, B183
evaluation of authorities ... B183
nature of analysis ... B184
Substantial economic effect ... B158—
B159, B164
Successor in interest
partnership ... B124-B125
S corporation ... B126, B129

Tax avoidance
abusive schemes ... A197
advised by a tax
practitioner ... A196
economic substance
doctrine ... B25
listed transactions ... A196
v. tax minimization ... B25
Tax credits
unused ... C72
Tax fraud ... B270-B272
statute of limitations ... B272
timely tax assessment ... B270
Tax liens ... A95
IRS processing operation ... A171
Tax practitioners
barred assistance ... A183
client records ... A187

competency
requirements ... A202, B3
conflicts of interest ... A188
covered opinions and written
advice ... A196
disciplinary sanctions ... A205, Bl
disregard for tax rules and
regulations ... A194
disreputable conduct ... A203
due diligence ... A180
EIC due diligence ... B9
fees ... A185
contingent ... A185
excessive ... A185
firm liability ... B13
firms employing ... A199
former government
employees ... A183
incompetence ... A203
IRS support line ... A171
misuse of client
information ... A176
negotiation of taxypayer
checks ... A189
nonsigning preparer ... B10
obligations under Circular
230 ... A194
PTIN numbers. See Preparer tax
identification number
registered tax return preparers. See
Registered tax return
preparers
regulation by IRS ... A173
reliance on client
information ... A195
reliance on the advice or work of
others ... A182, A198
signing questionable
returns ... A194
submission of client
information ... A175
suspension of ... A205, A207, B2
Tax Relief Act ... A16
Taxable income ... B228-B229
Tax-exempt organizations
§501(c)(3) organizations. See
Charitable contributions
§501(c)(4) organizations ... A172
online lookup tool ... A163
review process ... A172
Taxpayer identification number
ITIN ... A123
matching ... A161
TDS. See Transcript delivery system
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Teachers
deduction for classroom
expenses ... AS
ministers as ... C246
TEPA. See Tipped Employee
Participation Agreements
Terrorist actions
military personnel tax
forgiveness ... C261
Theft
as §1231 involuntary
conversion ... C8
Thrift Savings Plan
maximum salary deferrals ... C48
TIN. See Taxpayer identification
number
Tip Rate Determination and Education
Program ... C177
Tip Reporting Alternative
Commitment ... C178
Tipped Employee Participation
Agreements ... C177
Tips
allocation of ... C173
audits of employers ... C175
below federal minimum
wage ... C175
cash ... C155, C157
credit/debit cards used to
pay ... C157
definition of ... C154
income taxes on ... C155
noncash ... C44, C155, C157
payroll taxes on ... C154-C155
penalties for failure to
report ... C165
employee penalties ... C165
employer penalties ... C165
recordkeeping required ... C157
reporting by employer ... C169
reporting on Form 1040 ... C44
reporting to employer ... C157,
C177
unpaid payroll taxes ... C176
unreported ... C44, C163, C173,
C176
versus service charges ... C154
Totalization agreements with foreign
countries ... C247
TRAC. See Tip Reporting Alternative
Commitment
Transcript delivery system ... A160
Transcripts of forms ... A129, A161-
Al62
Transportation benefits ... A6

Transportation workers ... C249
as itinerant worker ... C251
deductible travel
expenses ... C249, C252
meal expenses ... C252
per diem rates for meals/
lodging ... C253
tax home ... C249-C250
temporary assignments ... C250
Travel
free tours value ... C79
Travel expenses
military death allowances ... C259
transportation workers ... C249,
C252
TRD/EP. See Tip Rate Determination
and Education Program
Trusts
AMT exemption amounts ... B86
estimated tax payments ... C123
exemption from NIIT ... A35
income taxation ... A211
net investment income tax ... A34
passive losses
grantor trusts ... A250
nongrantor trusts ... A250
Tuition
as qualified education
expense ... C48, C63
deduction for ... All
gift tax exclusion ... B104

Unconscionable fees ... A185
Unearned income

children ... C181, C185

kiddie tax ... C185-C186
Unemployment benefits

from credit card insurance ...

to state employees ... C74

to union members ... C74
Unified tax credit ... B106

and estate tax ... B107
Unions

agreements dictating waiter service

charges ... C154

unemployment benefits ... C74
Unreported tips

taxation ... C44

C74

Vacations
free tour value ... C79
Valuation ... B225
noncash donations ... B6
VCSP. See Voluntary classification
settlement program
Vehicles. See Automobiles
Voluntary classification settlement
program ... A122
Vows of poverty ... C247

Wage & investment division of
IRS ... A169
Wages
incorrect reporting of ... A155
paid to S corporation
owners ... B23
reporting by bankrupt
debtor ... A91
reporting on Form 1040 ... C44
Widows/widowers
additional Medicare tax
threshold ... A217
AMT exemption amounts ... Al12,
B86
ATRA capital gains and dividends
threshold ... A214
ATRA exemption and deduction
phaseout threshold ... A210
ATRA taxation threshold ... A209
personal exemption amount ... A3
Wind energy ... A233
construction start ... A234
crop damage payments ... A237
easement payments ... A234
investment tax credit ... A233
lease payments ... A237
production tax credit ... A233
state tax incentives ... A237
Work opportunity tax credit ... A19
Working capital
net investment income tax ... A4l
WOTC. See Work opportunity tax
credit
Written advice ... A196
proposed changes in rules ... A197
reliance on the advice of
others ... A198
standard of review ... A198
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